
UNITED STATES DISTRICT COURT
DISTRICT OF NEW JERSEY

BfNG LI, et al.,

Plaintiffs, Civil Action No.
V. 3: l4-cv-0708 1 -PGS-TJB

AETERNA ZENTARIS, INC., et al.,

Defendants.

//____

cj4jt1 ORDER PRELIMINARILY APPROVING SETTLEMENT
AND AUTHORIZING DISSEMINATION OF NOTICE OF SETTLEMENT

WHEREAS, a consolidated securities class action is pending in this Court

captioned Bing Li, et al. v. Aeterna Zentaris, Inc., et al., No. 3:14-cv-07081-PGS-

TJB (the “Action”);1

WHEREAS, by Order dated February 28, 2018, this Court certified the

Action to proceed as a class action on behalf of all persons who purchased Aetema

Zentaris, Inc. (“Aeterria”) securities on a U.S. Exchange or in a U.S. transaction

during the period from August 30, 2011 through November 6, 2014, both dates

‘Unless otherwise defined herein, all capitalized terms contained herein shall have
the meaning specified in the Stipulation and Agreement of Settlement dated July
22, 2020 (the “Stipulation”).
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inclusive (the “Class Period”), and who did not sell such securities prior to

November 6, 2014 (the “Class”). Excluded from the Class are: (a) Defendants and

Former Defendants; (b) any current or former Officers or directors of Aetema; (c)

the Immediate Family Members of any Defendants or Former Defendants or any

current or former Officer or director of Aetema; and (d) any entity that any

Defendant or Former Defendants owns or controls, or owned or controlled during

the Class Period;

WHEREAS, (a) Lead Plaintiffs Gregory Vizirgianakis, Phong Thomas Dinh,

and Jamshid Khodavandi (“Lead Plaintiffs”), on behalf of themselves and the

Class, and (b) Defendants Aeterna, Juergen Engel, David Dodd, Paul Blake, and

Nicholas Pelliccione (collectively, the “Individual Defendants” and together with

Aeterna, “Defendants”) (Lead Plaintiffs and Defendants are referred to herein

collectively as the “Parties”), have determined to settle and dismiss with prejudice

all claims asserted in this Action on the terms and conditions set forth in the

Stipulation subject to approval of this Court (the “Settlement”);

WHEREAS, Lead Plaintiffs have made a motion, pursuant to Rule 23(e)(1)

of the Federal Rules of Civil Procedure, for an order preliminarily approving the

Settlement in accordance with the Stipulation and allowing notice to the Class as

more fully described herein; and

2

Case 3:14-cv-07081-PGS-TJB   Document 174   Filed 09/29/20   Page 2 of 71 PageID: 4974



WHEREAS, the Court has read and considered: (a) Lead Plaintiffs’

unopposed motion for preliminary approval of the Settlement and authorization to

send notice of the Settlement to the Class, and the papers filed and arguments made

in connection therewith; and (b) the Stipulation and the exhibits attached thereto;

NOW THEREFORE, IT IS HEREBY ORDERED AS FOLLOWS:

1. Preliminary Approval of the Settlement. The Settlement, as

embodied in the Stipulation, is preliminarily approved, and the Court finds,

pursuant to Rule 23(e)(1)(B)(i) of the Federal Rules of Civil Procedure, that it will

likely be able to finally approve the Settlement under Rule 23(e)(2) as being fair,

reasonable, and adequate to the Class, subject to further consideration at the

Settlement Fairness Hearing to be conducted as described below.

2. Settlement Fairness Hearing. The Court will hold a settlement

hearing (the “Settlement Fairness Hearing”) on February 16, 2021 at 11:00 a.m. via

telephone conference (Toll Free Dial-In Number: 844-891-8300; Conference ID:

817 247 3 69#) for the following purposes: (a) to determine whether the proposed

Settlement on the terms and conditions provided for in the Stipulation is fair,

reasonable, and adequate to the Class, and should be finally approved by the Court;

(b) to determine whether a Judgment substantially in the form attached as Exhibit

B to the Stipulation should be entered dismissing the Action with prejudice against

3
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Defendants; (c) to determine whether the proposed Plan of Allocation for the

proceeds of the Settlement is fair and reasonable and should be approved; (d) to

determine whether the motion by Lead Counsel for an award of attorneys’ fees and

payment of Litigation Expenses should be approved; and (e) to consider any other

matters that may properly be brought before the Court in connection with the

Settlement. Notice of the Settlement and the Settlement Fairness Hearing shall be

given to Class Members as set forth in paragraph 4 of this Order.

3. In the event that the date, time or method of the Settlement Fairness

Hearing is modified, Lead Counsel shall immediately cause such changes to be

posted on the Settlement website at www.aeternasecuritieslitigation.com.

4. Retention of Claims Administrator and Manner of Giving Notice.

Lead Counsel is hereby authorized to retain Strategic Claims Services (the “Claims

Administrator”) to supervise and administer the notice procedure in connection

with the proposed Settlement as well as the processing of Claims as more fully set

forth below. Notice of the Settlement and the Settlement Fairness Hearing shall be

given by Lead Counsel as follows:

(a) not later than ten (10) business days after the date of entry of

this Order, Aeterna shall, at no cost to the Settlement Fund, Lead Counsel, or the

Claims Administrator, provide or cause to be provided to the Claims Administrator
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in electronic format its security lists containing names, mailing addresses, and, if

readily available, email addresses, of the purchasers of Aetema securities during

the Class Period;

(b) not later than twenty (20) business days after the date of entry

of this Order (such date being the “Notice Date”), the Claims Administrator shall

cause a copy of the Notice and the Claim Form, substantially in the forms attached

hereto as Exhibits 1 and 2, respectively (the “Notice Packet”), to be mailed by

first-class mail and/or emailed to potential Class Members at the addresses set

forth in the records provided by Aeterna or in the records which Aetema caused to

be provided, or who otherwise may be identified through further reasonable effort;

(c) contemporaneously with the mailing of the Notice Packet, the

Claims Administrator shall cause copies of the Notice and the Claim Form to be

posted on a website (www.aeternasecuritieslitigation.com) to be developed for the

Settlement, from which copies of the Notice and Claim Form can be downloaded;

(d) not later than ten (10) business days after the Notice Date, the

Claims Administrator shall cause the Summary Notice, substantially in the form

attached hereto as Exhibit 3, to be published once in Investor ‘s Business Daily and

to be transmitted once over the PR Newswire; and
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(e) not later than seven (7) calendar days prior to the Settlement

Fairness Hearing, Lead Counsel shall serve on Defendants’ Counsel and file with

the Court proof, by affidavit or declaration, of such mailing and publication.

5. Approval of Form and Content of Notice. The Court (a) approves,

as to form and content, the Notice, the Claim Form, and the Summary Notice,

attached hereto as Exhibits 1, 2, and 3, respectively, and (b) finds that the mailing

and distribution of the Notice and Claim Form and the publication of the Summary

Notice in the manner and form set forth in paragraph 4 of this Order (i) is the best

notice practicable under the circumstances; (ii) constitutes notice that is reasonably

calculated, under the circumstances, to apprise Class Members of the pendericy of

the Action, of the effect of the proposed Settlement (including the Releases to be

provided thereunder), of Lead Counsel’s motion for an award of attorneys’ fees

and Litigation Expenses, of their right to object to the Settlement, the Plan of

Allocation, and/or Lead Counsel’s motion for attorneys’ fees and Litigation

Expenses, of their right to exclude themselves from the Class, and of their right to

appear at the Settlement Fairness Hearing; (iii) constitutes due, adequate, and

sufficient notice to all persons and entities entitled to receive notice of the

proposed Settlement; and (iv) satisfies the requirements of Rule 23 of the Federal

Rules of Civil Procedure, the United States Constitution (including the Due
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Process Clause), the Private Securities Litigation Reform Act of 1995, 15 U.S.C.

§ 78u-4, as amended, and all other applicable law and rules. The date and time of

the Settlement Fairness Hearing shall be included in the Notice and Summary

Notice before they are mailed and published, respectively.

6. Nominee Procedures. Brokers and other nominees who purchased

Aeterna securities on a U.S. Exchange or in a U.S. transaction during the Class

Period for the benefit of another person or entity shall: (a) within seven (7)

calendar days of receipt of the letter providing notice of the Settlement, request

from the Claims Administrator sufficient copies of the Notice Packet to forward to

all such beneficial owners, and within seven (7) calendar days of receipt of those

Notice Packets forward them to all such beneficial owners; (b) within seven (7)

calendar days of receipt of the letter, request from the Claims Administrator an

electronic copy of the Notice Packet, and within seven (7) calendar days of receipt

of the electronic Notice Packet, email the Notice Packet to beneficial owners for

which the broker or nominee has valid email addresses; or (c) within seven (7)

calendar days of receipt of the letter, send a list of the names, mailing addresses,

and, if available, email addresses, of all such beneficial owners to the Claims

Administrator in which event the Claims Administrator shall promptly mail or

email the Notice Packet to such beneficial owners. Upon full compliance with this
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Order, such nominees may seek payment of their reasonable expenses actually

incurred in complying with this Order, up to a maximum of $0.20 per Notice

Packet plus postage at the current pre-sort rate used by the Claims Administrator if

the Notice Packet is mailed by the broker or nominee; or $0.05 per Notice Packet

transmitted by email by the broker or nominee; or $0.10 per name, mailing

address, and email address (to the extent available) provided to the Claims

Administrator, by providing the Claims Administrator with proper documentation

supporting the expenses for which reimbursement is sought. Such properly

documented expenses incurred by nominees in compliance with the terms of this

Order shall be paid from the Settlement Fund, with any disputes as to the

reasonableness or documentation of expenses incurred subject to review by the

Court.

7. CAFA Notice. As provided in the Stipulation, Defendants shall serve

the notice required under the Class Action Fairness Act, 28 U.S.C. § 1715, et seq.

(“CAFA”) no later than ten (10) calendar days following the filing of the

Stipulation with the Court. Defendants are solely responsible for the costs of the

CAFA notice and administering the CAFA notice. No later than seven (7)

calendar days before the Settlement Fairness Hearing, Defendants shall cause to be

8

Case 3:14-cv-07081-PGS-TJB   Document 174   Filed 09/29/20   Page 8 of 71 PageID: 4980



served on Lead Counsel and filed with the Court proof, by affidavit or declaration,

regarding compliance with the notice requirements of CAFA.

8. Participation in the Settlement. Class Members who wish to

participate in the Settlement and to be eligible to receive a distribution from the

Net Settlement Fund must complete and submit a Claim Form in accordance with

the instructions contained therein. Unless the Court orders otherwise, all Claim

Forms must be submitted online or postmarked no later than ninety (90) calendar

days after the Notice Date. Notwithstanding the foregoing, Lead Counsel may, at

its discretion, accept for processing late Claims provided such acceptance does not

delay the distribution of the Net Settlement Fund to the Class. By submitting a

Claim, a person or entity shall be deemed to have submitted to the jurisdiction of

the Court with respect to his, her, or its Claim and the subject matter of the

Settlement.

9. Each Claim Form submitted must satisfy the following conditions:

(a) it must be properly completed, signed, and submitted in a timely manner in

accordance with the provisions of the preceding paragraph; (b) it must be

accompanied by adequate supporting documentation for the transactions and

holdings reported therein, in the form of broker confirmation slips, broker account

statements, an authorized statement from the broker containing the transactional
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and holding information found in a broker confirmation slip or account statement,

or such other documentation as is deemed adequate by Lead Counsel or the Claims

Administrator; (c) if the person executing the Claim Form is acting in a

representative capacity, a certification of his, her, or its current authority to act on

behalf of the Class Member must be included in the Claim Form to the satisfaction

of Lead Counsel or the Claims Administrator; and (d) the Claim Form must be

complete and contain no material deletions or modifications of any of the printed

matter contained therein and must be signed under penalty of perjury. For

purposes of carrying out its duties in the administration of the Settlement, the

Claims Administrator may require Claimants to provide certain personal

information in their Claim Forms, including (without limitation): full name, street

address, phone number, and (for Claimants which are not natural persons) the last

four (4) digits of any applicable Taxpayer Identification Number.

10. Any Class Member that does not timely and validly submit a Claim

Form or whose Claim is not otherwise approved by the Court: (a) shall be deemed

to have waived his, her, or its right to share in the Net Settlement Fund; (b) shall be

forever barred from participating in any distributions therefrom; (c) shall be bound

by the provisions of the Stipulation and the Settlement and all proceedings,

determinations, orders, and judgments in the Action relating thereto, including,
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without limitation, the Judgment or Alternate Judgment, if applicable, and the

Releases provided for therein, whether favorable or unfavorable to the Class; and

(d) will be barred from commencing, maintaining, or prosecuting any of the

Released Plaintiffs’ Claims against each and all of the Defendants’ Releasees, as

more fully described in the Stipulation and Notice. Notwithstanding the foregoing,

late Claim Forms may be accepted for processing as set forth in paragraph 8 above.

11. Exclusion From the Class. Any member of the Class who wishes to

exclude himself, herself, or itself from the Class must request exclusion in writing

within the time and in the manner set forth in the Notice, which shall provide that:

(a) any such request for exclusion from the Class must be mailed or delivered such

that it is received no later than twenty-one (21) calendar days prior to the

Settlement Fairness Hearing, to: Aeterna Zentaris, Inc. Securities Litigation,

EXCLUSIONS, do Strategic Claims Services, P.O. Box 230, 600 N. Jackson St.,

Suite 205, Media, PA 19063, and (b) each request for exclusion must (i) state the

name, address, and telephone number of the person or entity requesting exclusion,

and in the case of entities, the name and telephone number of the appropriate

contact person; (ii) state that such person or entity “requests exclusion from the

Class in Ring Li, et al. v. Aeterna Zentaris, Inc., et al., No. 3:14-cv-07081-PGS-

TJB”; (iii) state the number of Aeterna securities on a U.S. Exchange or in a U.S.

11
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transaction that the person or entity requesting exclusion (A) owned as of the

opening of trading on August 30, 2011 and (B) purchased and/or sold during the

Class Period, as well as the dates, number of shares, and prices of each such

purchase/acquisition and sale; and (iv) be signed by the person or entity requesting

exclusion or an authorized representative. A request for exclusion shall not be

effective unless it provides all the required information and is received within the

time stated above, or is otherwise accepted by the Court. Lead Counsel is

authorized to request from any person or entity requesting exclusion

documentation sufficient to prove the information called for above. Copies of all

requests for exclusion shall be provided to Lead Counsel and Defendants’ Counsel

within three (3) business days of receipt and in any event no later than fourteen

(14) calendar days prior to the Settlement Fairness Hearing.

12. Any person or entity who or which timely and validly requests

exclusion in compliance with the terms stated in this Order and is excluded from

the Class shall not be a Class Member, shall not be bound by the terms of the

Settlement or any orders or judgments in the Action, and shall not receive any

payment out of the Net Settlement Fund.

13. Any Class Member who or which does not timely and validly request

exclusion from the Class in the manner stated in this Order: (a) shall be deemed to
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have waived his, her, or its right to be excluded from the Class; (b) shall be forever

barred from requesting exclusion from the Class in this or any other proceeding;

(c) shall be bound by the provisions of the Stipulation and Settlement and all

proceedings, determinations, orders, and judgments in the Action, including, but

not limited to, the Judgment or Alternate Judgment, if applicable, and the Releases

provided for therein, whether favorable or unfavorable to the Class; and (d) will be

barred from commencing, maintaining, or prosecuting any of the Released

Plaintiffs’ Claims against any of the Defendants’ Releasees, as more fully

described in the Stipulation and Notice.

14. Appearance and Objections at Settlement Fairness Hearing. Any

Class Member who or which does not request exclusion from the Class may enter

an appearance in the Action, at his, her, or its own expense, individually or through

counsel of his, her, or its own choice, by filing with the Court and delivering a

notice of appearance to both Lead Counsel and Defendants’ Counsel, at the

addresses set forth in paragraph 15 below, such that it is received no later than

twenty-one (21) calendar days prior to the Settlement Fairness Hearing, or as the

Court may otherwise direct. Any Class Member who or which does not enter an

appearance will be represented by Lead Counsel.

13
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15. Any Class Member who or which does not request exclusion from the

Class may file a written objection to the proposed Settlement, the proposed Plan of

Allocation, and/or Lead Counsel’s motion for an award of attorneys’ fees and

Litigation Expenses and appear and show cause if he, she, or it has any cause, why

the proposed Settlement, the proposed Plan of Allocation, and/or Lead Counsel’s

motion for attorneys’ fees and Litigation Expenses should not be approved;

provided, however, that no Class Member shall be heard or entitled to contest the

approval of the terms and conditions of the proposed Settlement, the proposed Plan

of Allocation, and/or the motion for attorneys’ fees and Litigation Expenses unless

that person or entity has filed a written objection with the Court and served copies

of such objection on Lead Counsel and Defendants’ Counsel at the addresses set

forth below such that they are received no later than twenty-one (21) calendar days

prior to the Settlement Fairness Hearing.

Lead Counsel

___________________

The Rosen Law Firm
Laurence Rosen, Esq.

One Gateway Center, Suite 2600
Newark, NJ 07102

Glancy Prongay & Murray LLP
Kara M. Wolke, Esq.

1925 Century Park East, Suite 2100
Los Angeles, California 90067

Defendants’ Counsel

Norton Rose Fulbright US LLP
Gerard G. Pecht, Esq.

Fuibright Tower
1301 McKinney, Suite 5100

Houston, TX 77010

King & Spalding LLP
Michael R. Smith, Esq.

1180 Peachtree StreetN.E., Suite 1600
Atlanta, GA 30309

14
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16. Any objections, filings, and other submissions by the objecting Class

Member must include: (a) the name of this proceeding, Ring Li, et al. v. Aeterna

Zentaris, Inc., et al., No. 3:14-cv-07081-PGS-TJB, or similar identifying words

such as “Aetema Securities Litigation”; (b) the objector’s full name, current

address, and telephone number; (c) the objector’s personal signature; (d) a

statement providing the specific reasons for the objection, including adequate

details to support the objection and a description of any evidence or identity of

witnesses you may offer in support of your objection, and whether the objection

applies only to the objector, to a specific subset of the Class, or to the entire Class;

(e) documents sufficient to prove membership in the Class, including documents

showing the number of Aeterna securities on a U.S. Exchange or in a U.S.

transaction that the objecting Class Member (i) owned as of the opening of trading

on August 30, 2011, and (ii) purchased and/or sold during the Class Period, as well

as the dates, number of shares, and prices of each such purchase/acquisition and

sale (documentation establishing membership in the Class must consist of copies of

brokerage confirmation slips or monthly brokerage account statements, or an

authorized statement from the objector’s broker containing the transactional and

holding information found in a broker confirmation slip or account statement); (f) a

statement identifying by case name, case number, and court, all class action

15
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settlements to which the objector has objected in the previous five (5) years; and

(g) a statement as to whether the objector intends to appear at the Settlement

Fairness Hearing, either pro se or through a lawyer. The Parties may apply to the

Court to undertake additional discovery as needed. If the objector is represented by

a lawyer, the objector’s written objection must also include: (a) the lawyer’s name,

address, and telephone number; and (b) a statement indicating whether the lawyer

will appear at the Settlement Fairness Hearing to present the objection on the

objector’s behalf. Additionally, if the objector is represented by a lawyer, and the

lawyer intends to seek compensation for his or her services from anyone other than

the objector, the written objection letter must include: (a) the identity of all lawyers

that represent the objector, including any former or current lawyer who may be

entitled to compensation for any reason related to the objection; (b) a statement

identifying all instances in which the lawyer or the lawyer’s law firm objected to a

class action settlement in the previous five (5) years, providing the case name, case

number, and court; (c) a statement identifying any and all agreements or contracts

that relate to the objection or the process of objecting—whether written or oral—

between the objector, the objector’s lawyer, and/or any other person or entity; (d) a

description of the lawyer’s legal background and prior experience in connection

with class action litigation; and (e) a statement regarding whether the lawyer’s

16
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compensationwill be calculatedon the basisof a lodestar,contingency,or other

method; an estimateof the amount of fees to be sought; the factual and legal

justification for any fees to be sought; the numberof hours alreadyspentby the

lawyer and an estimateof the hours to be spent in the future; and the lawyer’s

hourly rate.

17. Any ClassMemberwho wishesto be heardorally at the Settlement

FairnessHearing in opposition to the approval of the Settlement,the Plan of

Allocation, or Lead Counsel’s motion for an award of attorneys’ fees and

Litigation Expensesmustalso file a notice of appearancewith the Court andserve

it on Lead Counsel and on Defendants’ Counsel at the addressesset forth in

paragraph15 aboveso that it is receivedno later than twenty-one(21) calendar

daysprior to the SettlementFairnessHearing.

18. Any Class Member who or which does not make his, her, or its

objection in the mannerprovidedhereinshall be deemedto havewaivedhis, her,

or its right to object to any aspectof the proposedSettlement,the proposedPlanof

Allocation, and Lead Counsel’s motion for an award of attorneys’ fees and

Litigation Expensesand shall be foreverbarredand foreclosedfrom objecting to

the fairness,reasonableness,or adequacyof the Settlement,the Planof Allocation,

or the requestedattorneys’ fees and Litigation Expenses,or from otherwisebeing
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heardconcerningthe Settlement,the Planof Allocation, or the requestedattorneys’

feesandLitigation Expensesin this or any otherproceeding.

19. Stay and TemporaryInjunction. Until otherwiseorderedby the

Court, the Court stays all proceedingsin the Action other than proceedings

necessaryto carry out or enforcethe terms and conditionsof the Stipulationand

Settlement. Pending final determinationof whether the Settlementshould be

approved,the Court barsandenjoinsLeadPlaintiffs, and all othermembersof the

Class, from commencingor prosecutingany and all of the ReleasedPlaintiffs’

Claims againsteachandall of the Defendants’Releasees.

20. SettlementAdministration Fees and Expenses. All reasonable

costsincurredin identifying ClassMembersandnotifying them of the Settlement

as well as in administering the Settlementshall be paid as set forth in the

Stipulationwithout furtherorderof the Court.

21. SettlementFund. The contents of the SettlementFund held by

HuntingtonNationalBank (which the.Court approvesas the EscrowAgent) shall

be deemedand consideredto be in custodialegis of the Court, and shall remain

subjectto thejurisdiction of the Court, until suchtime as they shall be distributed

pursuantto the Stipulationand/orfurtherorder(s)of the Court.

18
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22. Taxes. Lead Counsel is authorizedand directed to prepareany tax

returnsandany othertax reportingform for or in respectto the SettlementFund,to

pay from the SettlementFundanyTaxesowedwith respectto the SettlementFund,

andto otherwiseperformall obligationswith respectto Taxesandany reportingor

filings in respectthereofwithout further orderof the Court in a mannerconsistent

with theprovisionsof the Stipulation.

23. Termination of Settlement. If the Settlement is terminated as

providedin the Stipulation,the Settlementis not approved,or the EffectiveDateof

the Settlementotherwisefails to occur, this Order shall be vacatedand rendered

null and void, and shall be of no further force and effect, except as otherwise

providedby the Stipulation,andthis Ordershall be without prejudiceto the rights

of Lead Plaintiffs, the Class,andDefendants,and Lead Plaintiffs and Defendants

shall revertto their respectivepositionsin theAction as of immediatelyprior to the

executionof the Term Sheeton March 9, 2020,asprovidedin the Stipulation.

24. Use of this Order. Neither this Order, the Term Sheet, the

Stipulation (whetheror not consummated),including the exhibits theretoand the

Plan of Allocation containedtherein (or any otherplan of allocationthat may be

approvedby the Court), the negotiationsleading to the executionof the Term

Sheetand the Stipulation,nor any proceedingstakenpursuantto or in connection
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with the Term Sheet,the Stipulation,and/orapprovalof the Settlement(including

any argumentsprofferedin connectiontherewith): (a) shall be offered againstany

of the Defendants’Releaseesas evidenceof, or construedas, or deemedto be

evidenceof any presumption,concession,or admissionby any of the Defendants’

Releaseeswith respectto the truth of any fact allegedby Lead Plaintiffs or the

validity of any claim thatwasor could havebeenassertedor the deficiencyof any

defensethat has beenor could havebeenassertedin this Action or in any other

litigation, or of any liability, negligence,fault, or otherwrongdoingof any kind of

any of the Defendants’Releasees,or in any way referredto for any otherreasonas

againstany of the Defendants’Releasees,in any arbitration proceedingor other

civil, criminal, or administrativeactionor proceeding,otherthan suchproceedings

as may be necessaryto effectuatethe provisionsof the Stipulation; (b) shall be

offered againstany of the Plaintiffs’ Releaseesas evidenceof or construedas, or

deemedto be evidenceof anypresumption,concession,or admissionby any of the

Plaintiffs’ Releaseesthat any of their claims are without merit, that any of the

Defendants’ Releaseeshad meritorious defenses,or that damagesrecoverable

under the Complaint would not have exceededthe SettlementAmount, or with

respectto any liability, negligence,fault, or wrongdoingof anykind, or in anyway

referredto for any otherreasonas againstany of the Plaintiffs’ Releasees,in any
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arbitration proceeding or other civil, criminal, or administrative action or

proceeding,other than such proceedingsas may be necessaryto effectuatethe

provisionsof the Stipulation;or (c) shall be construedagainstany of the Releasees

as an admission,concession,or presumptionthat the considerationto be given

under the Settlementrepresentsthe amountwhich could be or would have been

recoveredafter trial; provided, however,that if the Stipulation is approvedby the

Court, the Partiesand the Releaseesandtheir respectivecounselmay refer to it to

effectuatethe protectionsfrom liability grantedthereunderor otherwiseto enforce

the termsof the Settlement.

25. SupportingPapers.Lead Counselshall file and serve the opening

papersin supportof the proposedSettlement,the proposedPlanof Allocation, and

Lead Counsel’smotion for an awardof attorneys’ fees andpaymentof Litigation

Expensesno later than thirty-five (35) calendardays prior to the Settlement

FairnessHearing; and reply papers,if any, shall be filed and servedno later than

seven(7) calendardaysprior to the SettlementFairnessHearing.
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26. Jurisdiction. The Court retains jurisdiction to consider all further

applicationsarisingout of or connectedwith the proposedSettlement.

SO ORDEREDthis

____,

2020.

( 1JflA4
TheHonorablePeterG. Sheridan

United StatesDistrict Judge

22
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Exhibit 1
UNITED STATESDISTRICT COURT

DISTRICT OF NEW JERSEY

BING LI, et al.,

Plaintiffs, Civil Action No.
v. 3: 14-cv-07081 -PGS-TJB

AETERNA ZENTARIS, INC., etal.,

Defendants.

NOTICE OF (I) PENDENCYOF CLASSACTION AND
PROPOSEDSETTLEMENT; (II) SETTLEMENTFAIRNESSHEARING;

AND (III) MOTION FORAN AWARD OF ATTORNEYS’ FEESAND
LITIGATION EXPENSES

A FederalCourtauthorizedthis Notice. This is nota solicitationfrom a lawyer.

NOTICE OF PENDENCYOF CLASS ACTION: Pleasebe advisedthat your rights may
be affectedby the above-captionedsecuritiesclassaction(the “Action”) pendingin
the United StatesDistrict Court for the District of New Jersey(the “Court”) if,
during the period from August 30, 2011 through November6, 2014, both dates
inclusive (the “ClassPeriod”), you purchasedAetemaZentaris,Inc. (“Aeterna” or
the “Company”) securitieson a U.S. Exchangeor in a U.S. transactionanddid not
sell suchsecuritiesprior to November6, 2014.1

1 All capitalizedterms usedin this Notice that are not otherwisedefinedherein
shall have the meaningsascribedto them in the Stipulation and Agreementof
Settlement, dated July 22, 2020 (the “Stipulation”), which is available at
www.aetemasecuritieslitigation.com.
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NOTICE OF SETTLEMENT: Pleasealso be advisedthat the Court-appointedLead
Plaintiffs GregoryVizirgianakis, PhongThomasDinh, and JamshidKhodavandi
(“Lead Plaintiffs”), on behalfof themselvesandthe Class(as definedin paragraph
28 below), have reacheda proposedsettlementof the Action for $6,500,000in
cashthat, if approved,will resolveall claims in theAction (the “Settlement”).

PLEASE READ THIS NOTICE CAREFULLY. This Notice explains
importantrights you may have, including the possiblereceiptof a payment
from the Settlement. If you are a memberof the Class,your legal rights will
be affectedwhetheror not you act.

If you haveany questionsaboutthis Notice, the proposedSettlement,or your
eligibility to participatein the Settlement,pleaseDO NOT contactthe Court,
the Office of the Clerk of the Court, Defendants,or their counsel. All
questionsshould be directedto Lead Counselor the Claims Administrator
(seeparagraph95 below).

1. Descriptionof theAction andthe Class: This Notice relatesto a proposed
Settlementof claims in a pending securitiesclass action brought by investors
alleging, among other things, that DefendantsAeterna, JuergenEngel, David
Dodd, Paul Blake, and Nicholas Pelliccione (collectively, “Defendants,” and
together with Plaintiffs, the “Parties”) violated the federal securities laws by
making false and/ormisleadingstatementsregardinga diagnosticdrug developed
by Aeterna,typically referredto as Macimorelin or AEZS-130 during the Class
Period. A more detaileddescriptionof the Action is set forth in paragraphs11-27
below. As notedbelow, Defendantshavedeniedand continueto deny all claims
andallegationsof wrongdoingassertedagainstthem in the Action. The proposed
Settlement,if approvedby the Court, will settleclaims of the Class,as definedin
paragraph28 below.

2. Statementof the Class’s Recovery: Subject to Court approval, Lead
Plaintiffs, on behalfof themselvesandthe Class,haveagreedto settlethe Action
in exchangefor $6,500,000in cash(the “SettlementAmount”) to be depositedinto
anescrowaccount. TheNet SettlementFund(i.e., the SettlementAmountplus any
and all interestearnedthereon(the “SettlementFund”) less (i) any Taxes; (ii) any
Notice and Administration Costs; (iii) any Litigation Expensesawardedby the
Court; (iv) any attorneys’ fees awardedby the Court; and (v) any other costsor
fees approvedby the Court) will be distributed in accordancewith a plan of
allocation that is approvedby the Court. The proposedplan of allocation (the
“Plan of Allocation”) is set forth in paragraphs56-77 below. The Plan of

2
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Allocation will determinehow the Net SettlementFund shall be allocatedamong
membersof the Class.

3. Estimateof AverageAmount of RecoveryPer Share: Basedon Lead
Plaintiffs’ damagesexpert’s estimateof the numberof sharesof publicly-traded
Aeterna common stock purchasedduring the Class Period that may have been
affectedby the allegedconductat issuein the Action, and assumingthat all Class
Members elect to participate in the Settlement,the estimatedaveragerecovery
(beforethe deductionof any Court-approvedfees,expenses,andcostsas described
herein) is $O.112 per affectedshareof Aeternacommonstock. ClassMembers
should note, however, that the foregoing averagerecoveryper share is only an
estimate. Some Class Membersmay recover more or less than this estimated
amount depending on, among other factors, when and at what prices they
purchasedor sold their Aeternasecurities,and the total numberandvalue of valid
Proofof Claim and Releaseforms (“Claim Forms”) submitted. Distributions to
ClassMemberswill be madebasedon the Planof Allocation set forth herein(see
paragraphs56-77 below) or suchotherplan of allocationasmaybe orderedby the
Court.

4. AverageAmountof DamagesPerShare: The Partiesdo not agreeon the
averageamountof damagesper sharethat would be recoverableif LeadPlaintiffs
were to prevail in the Action. Among other things, Defendantsdo not agreewith
the assertionthat theyviolatedthe federalsecuritieslaws or that any damageswere
sufferedby anymembersof the Classas a resultof their conduct.

5. Attorneys’ Fees and ExpensesSought: Plaintiffs’ Counsel have been
prosecutingthe Action on a wholly contingentbasis since its inception in 2014,
have not receivedany paymentof attorneys’ fees for their representationof the
Class, and have advancedthe funds to pay expensesnecessarilyincurred to
prosecutethis Action. Court-appointedLead Counsel,The RosenLaw Firm and
GlancyProngay& Murray LLP, will apply to the Court for an awardof attorneys’
feesfor all Plaintiffs’ Counselin an amountnot to exceed33Y3% of the Settlement
Fund. In addition, Lead Counselwill apply for paymentof Litigation Expenses
paid or incurredin connectionwith the institution, prosecution,and resolutionof
theAction in an amountnot to exceed$825,000,which may includean application
for reimbursementof the reasonablecostsandexpensesincurredby LeadPlaintiffs
directly related to their representationof the Class, pursuant to the Private
SecuritiesLitigation Reform Act of 1995 (“PSLRA”). Any fees and expenses
awardedby the Court will be paid from the SettlementFund. ClassMembersare

3
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not personallyliable for any suchfeesor expenses.The estimatedaveragecost for
such fees and expense,if the Court approvesLead Counsel’s fee and expense
application,is $0.0503 per affectedshareof Aeternacommonstock. This doesnot
include Notice and Administration Costs, which are expectedto range from
$250,000to $350,000andarepaid from the SettlementFund.2

6. Identificationof Attorneys’ Representative:LeadPlaintiffs andthe Class
are representedby LaurenceRosen,Esq. of The RosenLaw Firm, One Gateway
Center,Suite 2600,Newark,NJ 07102,(973) 313-1887,inforosenlegal.comand
Kara M. Wolke, Esq. of GlancyProngay& Murray LLP, 1925 CenturyParkEast,
Suite 2100, Los Angeles, CA 90067, (888) 773-9224,
sett1ementsglancylaw.com.

7. Reasonsfor the Settlement: Lead Plaintiffs’ principal reasonfor entering
into the Settlementis the substantialandcertaincashbenefit for the Classwithout
the risk or the delaysinherentin further litigation. Moreover,the substantialcash
benefit providedunder the Settlementmust be consideredagainstthe significant
risk that a smallerrecovery—orindeedno recoveryat all—might be achievedafter
contestedmotions,a trial of the Action, and the likely appealsthatwould follow a
trial. This processcould be expectedto last severalyears. Defendants,who deny
that they have committedany act or omission giving rise to liability under the
federal securitieslaws and any other allegedwrongdoing, are entering into the
Settlementsolely to eliminate the uncertainty,burden, and expenseof further
protractedlitigation.

2 Thesecostsarepaid to the ClaimsAdministratorto disseminatenoticeof the Settlement,
processclaims, issuesettlementpayments,andprovideothernecessaryadministrativeservices.
LeadCounselselectedStrategicClaims Servicesto serveas the ClaimsAdministratorfollowing
a competitivebiddingprocess.

SUBMIT A CLAIM
FORM POSTMAI
NOLATERTHAN
DECEMBER28, 2020.

• YOUR LEGAL RIGHTS AND OPTIONSIN THE SETTLEMENT:

This is the only way to be eligible to receive a
payment from the SettlementFund. If you are a
ClassMemberandyou remainin the Class,you will
beboundby the Settlementas approvedby the Court
andyou will give up any ReleasedPlaintiffs’ Claims
(defined in paragraph38 below) that you have
against Defendants and the other Defendants’
Releasees(definedin paragraph39 below), so it is in

4
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your interestto submita Claim Form.

EXCLUDE YOURSELF
FROM THE CLASS BY
SUBMITTING A
WRITTEN REQUEST
FOREXCLUSION SO
THAT IT IS RECEIVED
NO LATER THAN
JANUARY 26, 2021.

OBJECTTO THE
SETTLEMENTBY
SUBMITTING A
WRITTEN OBJECTION
SO THAT IT1S
RECEIVEDNO LATER
THAN JANUARY 26,
2021.

ATTEND A
TELEPHONIC
HEARING ON
FEBRUARY 16, 2021 AT
11:00_A.M., AND FILE
A NOTICE OF
INTENTION TO
APPEARSO FfHAT IT
IS RECEIVEDNO
LATER THAN
JANUARY 26, 2021.

If you excludeyourselffrom the Class,you will not
be eligible to receive any payment from the
SettlementFund. This is the only option that allows
you ever to be part of any other lawsuit againstany
of the Defendants or the other Defendants’
Releasees concerning the Released Plaintiffs’
Claims.

If you do not like the proposed Settlement, the
proposedPlan of Allocation, or the requestfor an
award of attorneys’ fees and Litigation Expenses,
you may write to the Court and explainwhy you do
not like them. You cannotobject to the Settlement,
the Plan of Allocation, or the fee and expense
requestunlessyou are a ClassMember and do not
excludeyourselffrom the Class.

Filing a written objectionand notice of intention to
appearby January26, 2021, allows you to speakin
Court, at the discretion of the Court, about the
fairness of the proposed Settlement, the Plan of
Allocation, and/orthe requestfor attorneys’ feesand
Litigation Expenses. If you submit a written
objection, you may (but do not have to) attendthe
hearingand, at the discretionof the Court, speakto
the Court aboutyour objection.

5
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DO NOTHING. If you are a memberof the Class and you do not
submit a valid Claim Form, you will not be eligible
to receive any paymentfrom the SettlementFund.
You will, however,remain a memberof the Class,
which meansthatyou give up your right to sueabout
the claims that are resolvedby the Settlementand
you will be bound by any judgments or orders
enteredby the Court in theAction.

WHAT THIS NOTICE CONTAINS

Why Did I ReceiveThis Notice? Page[]
What Is This CaseAbout? Page[_]
How Do I Know If I Am AffectedBy The Settlement?

Who Is IncludedIn The Class? Page[_j
WhatAre LeadPlaintiffs’ ReasonsFor The Settlement? Page[__]
WhatMight HappenIf ThereWereNo Settlement? Page[_]
How Are ClassMembersAffectedBy The Action

And The Settlement? Page[_]
How Do I ParticipateIn The Settlement?WhatDo I NeedTo Do? Page[_]
How Much Will My PaymentBe? Page[_]
WhatPaymentAre TheAttorneysFor The ClassSeeking?

How Will The LawyersBe Paid? Page[_]
What If I Do Not WantTo Be A MemberOf The Class?

How Do I ExcludeMyself? Page[_]
WhenAnd WhereWill The CourtDecideWhetherTo ApproveThe

Settlement?Do I HaveTo ComeTo The Hearing? May I SpeakAt
TheHearingIf I Don’t Like The Settlement? Page[_]

What If I BoughtSharesOn SomeoneElse’sBehalf? Page[_]
CanI SeeThe CourtFile? Whom ShouldI ContactIf I Have

Questions? Page[j

WHY DID I RECEIVETHIS NOTICE?

8. The Court directed that this Notice be mailed to you becauseyou or
someonein your family or an investmentaccount for which you serve as a

6
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custodianmay have purchasedAeternasecuritiesduring the Class Period. The
Court has directed us to send you this Notice because,as a potential Class
Member,you havea right to know aboutyour optionsbeforethe Court ruleson the
proposedSettlement.Additionally, you havethe right to understandhow this class
action lawsuit may generallyaffect your legal rights. If the Court approvesthe
Settlementand the Plan of Allocation (or some other plan of allocation), the
Claims Administratorselectedby Lead Plaintiffs andapprovedby the Court will
make paymentspursuantto the Settlementafter any objectionsand appealsare
resolved.

9. The purposeof this Notice is to inform you of the existenceof this case,that
it is a classaction, how you might be affected,andhow to excludeyourselffrom
the Classif you wish to do so. It is also being sentto inform you of the termsof
the proposedSettlementand of a hearingto be held by the Court to considerthe
fairness, reasonableness,and adequacyof the Settlement,the proposedPlan of
Allocation, and the motion by Lead Counselfor an awardof attorneys’ fees and
payment of Litigation Expenses (the “Settlement Fairness Hearing”). See
paragraphs83-84 below for details about the Settlement Fairness Hearing,
includingthe dateandlocationof thehearing.

10. The issuanceof this Notice is not an expressionof any opinionby the Court
concerningthe merits of any claim in the Action, and the Court still hasto decide
whetherto approvethe Settlement.If the Court approvesthe Settlementanda plan
of allocation, then paymentsto. Authorized Claimants will be made after any
appealsare resolvedand after the completionof all claims processing. Pleasebe
patient,asthis processcantakesometime to complete.

WHAT IS THIS CASEABOUT?

11. In this Action, Lead Plaintiffs allege that Defendantsmade false or
misleadingstatementsduring the Class Period (from August 30, 2011 through
November 6, 2014, inclusive) regarding the results of a clinical trial for a
diagnostic drug developedby Aeterna, typically referred to as Macimorelin or
AEZS-130.

12. Beginning in November2014, certain relatedclass actions (Li v. Aeterna
Zentaris,Inc., et al., No. 3: 14-cv-07081-PGS-TJB;Silverbergv. AeternaZentaris,
Inc., et al., No. 3:14-cv-07164-PGS-DEA;Abdul-Hassanv. AeternaZentaris,Inc.,
et al., No. 3: 14-cv-07225-FLW-DEA;Friedmanv. AeternaZentaris, Inc., et al.,
No. 3:14-cv-07301-FLW-TJB,and Khodavandiv. AeternaZentaris, Inc., et al.,

7
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No. 3:15-cv-00091 -PGS-TJB)were filed in the United StatesDistrict Court for the
District of New Jerseyallegingviolationsof the federalsecuritieslaws.

13. By Order dated March 3, 2015, the Court (with the HonorablePeter G.
Sheridanpresiding) consolidatedthese class actions under Case No. 3:14-cv-
07081-PGS-TJB.

14. In its Order datedMarch 3, 2015, the Court appointedLead Plaintiffs, and
approvedLeadPlaintiffs’ selectionof The RosenLaw Firm andGlancyProngay&
Murray LLP3 as Lead Counsel and Carella Byrne Cecchi Olstein Brody &
Agriello, P.C. asLiaison Counsel.

15. On April 10, 2015, Lead Plaintiffs filed and servedtheir AmendedClass
Action Complaint for Violations of the Federal Securities Laws (the “First
Amended Complaint”) asserting claims against: (i) Aeterna, the Individual
Defendants,Dennis Turpin (“Turpin”), Richard Sachse(“Sachse”), and Jude
Dinges (“Dinges”) for alleged violations of Sections 10(b) of the Securities
Exchange Act of 1934 (the “Exchange Act”) and Rule lOb-5 promulgated
thereunder;and (ii) the Individual Defendants,Turpin, Sachse,and Dingesunder
Section20(a) of the ExchangeAct. The First AmendedComplaint allegedthat
Defendantsmade false or misleading statementsconcerning the Phase3 trial
results of a diagnosticdrug, AEZS-130, developedby Aeterna. Specifically, it
allegedthat a pressreleaseannouncing“favorable top-line results” of the Phase3
trial that met the parametersof a SpecialProtocolAssessmentwith the Food and
Drug Administration (“FDA”) was false and/ormisleading. The First Amended
Complaintfurther allegedthat the price of Aeternacommonstockwas artificially
inflated as a resultof the allegedlyfalseand/ormisleadingstatementsanddeclined
whenthe allegedtruth of thosemisstatementswaspublicly revealed.

16. On May 26, 2015,Defendantsfiled a motion to dismissthe First Amended
Complaint. On September14, 2015, the Court grantedDefendants’motion to
dismiss the First Amended Complaint, finding that Lead Plaintiffs failed to
adequatelypleadscienter,but allowedLeadPlaintiffs to amendagain.

17. On October 14, 2015, Lead Plaintiffs filed and served their Second
AmendedClassAction Complaint for Violations of the FederalSecuritiesLaws
(the “Second Amended Complaint”) asserting claims against Aeterna, the

At the time of the order,the nameof LeadCounsel’sfirm wasGlancyBinkow &
GoldbergLLP.

8
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Individual Defendants,Turpin, Sachse,and Dinges for alleged violations of
Sections 10(b) and 20(a) of the ExchangeAct and Rule lOb-5 promulgated
thereunder.

18. On November11, 2015, Defendantsfiled a motion to dismiss the Second
AmendedComplaint. On March 2, 2016, the Court grantedin part anddeniedin
part Defendants’motion to dismissthe SecondAmendedComplaint. The Court
dismissedall claims assertedagainst Turpin, Sachse,and Dinges, as well as
dismissedall direct Section10(b) andRule lOb-5 claims againstDodd, Blake, and
Pelliccione,butpermittedtheremainingassertedclaimsto proceed.

19. On April 6, 2016, Defendantsfiled their Answer and Affirmative Defenses
to the SecondAmendedComplaint. Among other things, Defendants’Answer
deniedLeadPlaintiffs’ allegationsof wrongdoingandassertedvariousdefensesto
the claimspledagainstthem.

20. Discoveryin the Action commencedin August2016. Sincethat time, more
than 13,000 documentshave beenproducedby the Parties and third parties in
responseto discovery in the Action. The Parties have also conductednearly
twenty fact or expert depositions. In addition, the Parties have exchanged
numerouslettersandothercorrespondenceconcerningdisputeddiscoveryissues.

21. While fact discoverywas ongoing, on December9, 2016, Lead Plaintiffs
servedtheir motion for class certification, togetherwith the declarationof Dr.
Adam Werner regarding market efficiency. In February and March 2017,
Defendantsdeposedeach of the Lead Plaintiffs and Lead Plaintiffs’ market
efficiency expert. On March 23, 2017, Defendants served their papers in
oppositionto the motion for classcertification, togetherwith an expert report of
David I. Tabak, Ph.D. seekingto rebut Dr. Werner’s declaration. On April 21,
2017, Lead Plaintiffs deposedDr. Tabak. On May 8, 2017, Lead Plaintiffs filed
and served their reply papers in further support of their motion for class
certification,togetherwith an expertrebuttalreportof Dr. AdamWerner.

22. On May 11, 2017, Defendantsrequestedleave to file a sur-reply to the
motion for classcertification,which was grantedby the Court on May 22, 2017.
On May 31, 2017,Defendantsfiled and servedtheir sur-reply. On July 20, 2017,
the Court heardoral argumenton Lead Plaintiffs’ motion for class certification,
and on February28, 2018, the Court grantedLead Plaintiffs’ motion for class
certification.

9
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23. Defendantssubsequentlypetitionedthe United StatesCourt of Appealsfor
the Third Circuit under FederalRule of Civil Procedure23(f) for interlocutory
review of the Court’s order granting class certification, which the Third Circuit
granted’. Following full briefing, on May 30, 2019, the Third Circuit affirmed the
Court’s decisiongrantingclasscertification.

24. The Partiesalso discussedthe possibility of resolvingthe litigation through
settlementwhile discovery was ongoing, and prior to the Court granting Lead
Plaintiffs’ motion for classcertification. On August25, 2017, the Partiesengaged
in a private mediation, with Robert A. Meyer, Esq., of JAMS serving as the
mediator. In advanceof that session,the Partiesexchangedandsubmitteddetailed
mediation statementswith numerousexhibits. The sessionendedwithout any
agreementbeingreached.

25. The Parties completed expert discovery in January 2020 and were
proceedingto summaryjudgment filings set for March 2020. Before filing
summary judgment motions, however, the Parties engaged in an additional
mediationin an effort to resolvethe Action via settlement. On March 4, 2020, the
Partiesengagedin a privatemediationwith the HonorableDaniel Weinstein(Ret.)
of JAMS serving as mediator. In advanceof that session,the Parties again
exchangedand submitteddetailedmediationstatementswith numerousexhibits.
In the days following the mediation,the Partiesreachedan agreementin principle
to settle the Action pursuant to Judge Weinstein’s recommendationthat was
memorializedin a term sheetexecutedon March 9, 2020 (the “Term Sheet”).The
Term Sheet set forth, among other things, the Parties’ agreementto settle and
releaseall claimsagainstDefendantsin the Action in exchangefor a cashpayment
of $6,500,000for the benefit of the Class,subjectto certaintermsand conditions
and the execution of a customary “long form” stipulation and agreementof
settlementandrelatedpapers.

26. On July 22, 2020, the Partiesenteredinto the Stipulation,which sets forth
the terms and conditions of the Settlement. The Stipulation is available at
www.aeternasecuritieslitigation.com.

27. On September29, 2020, the Court preliminarily approvedthe Settlement,
authorized this Notice to be disseminatedto potential Class Members, and
scheduledthe SettlementFairnessHearing to consider whether to grant final
approvalto the Settlement.

10
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HOW DO I KNOW IF I AM AFFECTEDBY THE SETTLEMENT?
WHO IS INCLUDED IN THE CLASS?

28. If you are a memberof the Class,you are subjectto the Settlement,unless
you timely requestto be excluded.The Classconsistsof:

all Personswho purchasedAeternasecuritieson a U.S. Exchangeor
in a U.S. transactionduring the period from August 30, 2011 through
November6, 2014, both dates inclusive, and who did not sell such
securitiesprior to November6, 2014.

Excludedfrom the Classare: (i) the Defendantsand FormerDefendants;(ii) any
current or former Officers or directors of Aeterna; (iii) the Immediate Family
Membersof Defendantsor FormerDefendants,or any currentor formerOfficer or
directorof Aetema;and (iv) any entity that any Defendantsor FormerDefendant
owns or controls,or ownedor controlledduring the ClassPeriod. Also excluded
from the Class are any personsor entities who or which excludethemselvesby
submittinga requestfor exclusionin accordancewith the requirementsset forth in
this Notice. See“What If I Do Not Want To Be A MemberOf The Class?How
Do I ExcludeMyself,” on page[]below.

PLEASE NOTE: RECEIPT OF THIS NOTICE DOES NOT MEAN THAT
YOU ARE A CLASS MEMBER OR THAT YOU WILL BE ENTITLED TO
A PAYMENT FROM THE SETTLEMENT. IF YOU ARE A CLASS
MEMBER AND YOU WISH TO BE ELIGIBLE TO RECEIVE A
PAYMENT FROM THE SETTLEMENT, YOU ARE REQUIRED TO
SUBMIT THE CLAIM FORM THAT IS BEING DISTRIBUTED WITH
THIS NOTICE AND THE REQUIREDSUPPORTINGDOCUMENTATION
AS SET FORTH THEREIN, EITHER ONLINE OR POSTMARKED NO
LATER THAN DECEMBER28, 2020.

WHAT ARE LEA]) PLAINTIFFS’ REASONSFORTHE SETTLEMENT?

29. Lead Plaintiffs and Lead Counselbelieve that the claims assertedagainst
Defendantshave merit. They recognize,however, the expenseand length of
continuedproceedingsnecessaryto pursuetheir claims againstDefendantsthrough
summaryjudgment,trial, and appeals,as well as the very substantialrisks they
would face in establishingliability and damages. For example,Lead Plaintiffs
would face substantialchallengesin proving that Aetema’s statementsabout its

11
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drug trial resultswere false. Among other defenses,Defendantswould arguethat
the none of the challengedstatementswere false or misleading, and that the
differenceof opinion betweenAeternaand the FDA concerningthe resultsof the
Phase 3 trial did not render any challenged statement false or misleading.
Moreover,Lead Plaintiffs would face challengesin proving that Defendantsmade
the allegedfalse statementswith the intent to misleadinvestorsor were severely
recklessin making the statements.Defendantswould contendthat Plaintiffs could
not makethatrequiredshowing.

30. Lead Plaintiffs also would face hurdles in proving “loss causation”—i.e.,
that the allegedmisstatementswerethe causeof investors’ losses—andin proving
damages.For example,Defendantshavearguedthat the changein stockprice on
November6, 2014 was not due to revelationof any allegedfraud, but rather to
non-fraudfactors,meaningthat thoselossescouldnot be recoveredin theAction.

31. In light of these and other risks, the amount of the Settlement,and the
inimediacyof recoveryto the Class,LeadPlaintiffs andLeadCounselbelievethat
the proposedSettlementis fair, reasonable,and adequate,and in the best interests
of the Class. Lead Plaintiffs and Lead Counsel believe that the Settlement
provides a substantialbenefit to the Class,namely $6,500,000in cash (less the
various deductionsdescribedin this Notice), as comparedto the risk that the
claims in the Action would produce a smaller recovery, or no recovery, after
summaryjudgment,trial, andappeals,possiblyyearsin the future.

32. Defendantshave deniedand continue to deny the claims assertedagainst
themin theAction anddenythat the Classwasharmedor sufferedany damagesas
a result of the conduct alleged in the Action. Defendantshave agreedto the
Settlementsolely to eliminate the burden and expenseof continued litigation.
Accordingly, the Settlementmay not be construed as an admission of any
wrongdoingby Defendants.

WHAT MIGHT HAPPENIF THEREWERENO SETTLEMENT?

33. If there were no Settlementand Lead Plaintiffs failed to establishany
essentiallegal or factual elementof their claims againstDefendants,neitherLead
Plaintiffs nor the other membersof the Class would recover anything from
Defendants.Also, if Defendantswere successfulin proving any of their defenses,
either at summary judgment, at trial, or on appeal, the Class could recover
substantiallylessthanthe amountprovidedin the Settlement,or nothingat all.

12
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HOW ARE CLASSMEMBERSAFFECTED
BY THE ACTION AND THE SETTLEMENT?

34. As a Class Member, you are representedby Lead Plaintiffs and Lead
Counsel,unlessyou enter an appearancethrough counselof your own choice at
your own expense. You are not requiredto retain your own counsel,but if you
chooseto do so, suchcounselmust file a notice of appearanceon your behalfand
must servecopiesof his or her appearanceon the attorneyslisted in the section
entitled, “When And Where Will The Court Decide Whether To Approve The
Settlement?Do I Have to Cometo the Hearing?May I SpeakAt The HearingIf I
Don’t Like The Settlement?,”below.

35. If you are a ClassMemberanddo not wish to remaina ClassMember,you
may excludeyourselffrom the Classby following the instructionsin the section
entitled, “What If I Do Not Want To Be A MemberOf The Class? How Do I
ExcludeMyself?,” below.

36. If you area ClassMemberandyou wish to objectto the Settlement,the Plan
of Allocation, or Lead Counsel’s application for attorneys’ fees and Litigation
Expenses,andif you do not excludeyourselffrom the Class,you maypresentyour
objectionsby following the instructionsin the sectionentitled, “When And Where
Will The Court DecideWhetherTo ApproveThe Settlement?Do I Haveto Come
to the Hearing?May I SpeakAt The Hearing If I Don’t Like The Settlement?,”
below.

37. If you are a ClassMemberandyou do not excludeyourselffrom the Class,
you will be bound by any orders issuedby the Court. If the Settlementis
approved,the Court will enter a judgment(the “Judgment”). The Judgmentwill
dismisswith prejudicethe claims againstDefendantsand will provide that, upon
the Effective Date of the Settlement,Lead Plaintiffs and eachof the other Class
Members, on behalf of themselves, and their respective heirs, executors,
administrators,predecessors,successors,and assignsin their capacitiesas such,
will have, fully, finally, and forever compromised,settled, released,resolved,
relinquished,waived, and dischargedany or all of the ReleasedPlaintiffs’ Claims
(as definedin paragraph38 below) againstDefendantsand the otherDefendants’
Releasees(as defined in paragraph39 below), and will forever be barred and
enjoinedfrom prosecutingany or all of the ReleasedPlaintiffs’ Claimsagainstany
of theDefendants’Releasees.
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38. “ReleasedPlaintiffs’ Claims” meansall claims (including Unknown Claims,
as defined in paragraph40 below), debts, disputes,demands,rights, actions or
causesof action, liabilities, damages,losses,obligations, sums of money due,
judgments,suits, amounts,matters, issuesand chargesof any kind whatsoever
(including, but not limited to, any claims for interest, attorneys’ fees, expert or
consultingfees,andany othercosts,expenses,amounts,or liabilities whatsoever),
whetherfixed or contingent,accruedor unaccrued,liquidatedor unliquidated,at
law or in equity,maturedor unmatured,foreseenor unforeseen,whetherindividual
or classin nature,whetherarisingunderfederalor statestatutoryor commonlaw
or any other law, rule, or regulation, whether foreign or domestic, that Lead
Plaintiffs or any other member of the Class: (i) (A) assertedin any of the
complaintsfiled in the Action; or (B) could have assertedin the Action or in any
otheractionor in any other forum that ariseout of arebasedupon, are relatedto,
or are in consequenceof any of the facts, allegations,transactions,matters,events,
disclosures, non-disclosures, occurrences, representations, statements, acts,
omissions,or failures to act that were involved, set forth, or referredto in any of
the complaintsfiled in theAction, or that otherwisewould havebeenbarredby res
judicatahadthe Action beenfully litigatedto a final judgment;and(ii) relateto the
purchaseor saleof Aeternasecuritiesduring the ClassPeriod. ReleasedPlaintiffs’
Claimsdo not include: (i) any claimsrelatingto the enforcementof the Settlement,
or (ii) any claims of any personor entity who or which submits a requestfor
exclusionthat is acceptedby the Court.

39. “Defendants’ Releasees”meansDefendants,Former Defendants,and their
current and former parents, affiliates, subsidiaries,officers, directors, agents,
successors,predecessors,assigns,assignees,partnerships,partners,trustees,trusts,
employees,ImmediateFamily Members,insurers,reinsurers,andattorneys.

40. “Unknown Claims” means any ReleasedPlaintiffs’ Claims which Lead
Plaintiffs or any otherClassMemberdoesnot know or suspectto exist in his, her,
or its favor at the time of the releaseof suchclaims,andany ReleasedDefendants’
Claims which any Defendantor FormerDefendantdoesnot know or suspectto
exist in his, her, or its favor at the time of the releaseof such claims, which, if
known by him, her, or it, might have affectedhis, her, or its decision(s)with
respectto this Settlement.With respectto any andall ReleasedClaims,theParties
stipulateand agreethat, uponthe Effective Dateof the Settlement,LeadPlaintiffs
and Defendantsshall expresslywaive, and eachof the other ClassMembersand
eachof the FormerDefendantsshall be deemedto havewaived, andby operation
of the Judgmentor the Alternate Judgment,if applicable, shall have expressly
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waived, any and all provisions,rights, and benefitsconferredby any law of any
stateor territory of the United States,or principle of commonlaw or foreign law,
which is similar, comparable,or equivalentto California Civil Code §1542,which
provides:

A general releasedoes not extend to claims that the creditor or
releasingparty doesnot know or suspectto exist in his or her favor at
the time of executingthe releaseand that, if known by him or her,
would havemateriallyaffectedhis or her settlementwith the debtoror
releasedparty.

LeadPlaintiffs andDefendantsacknowledge,andeachof the otherClassMembers
and eachof the FormerDefendantsshall be deemedby operationof law to have
acknowledged,that the foregoingwaiver was separatelybargainedfor and a key
elementof the Settlement.

41. The Judgmentwill also provide that, upon the Effective Date of the
Settlement,DefendantsandFormerDefendants,on behalfof themselves,andtheir
respectiveheirs,executors,administrators,predecessors,successors,andassignsin
their capacitiesas such,will have,fully, finally, andforevercompromised,settled,
released,resolved,relinquished,waived,anddischargedany or all of the Released
Defendants’Claims (as definedin paragraph42 below) againstLeadPlaintiffs and
the otherPlaintiffs’ Releasees(as definedin paragraph43 below), andwill forever
be barredand enjoined from prosecutingany or all of the ReleasedDefendants’
Claimsagainstany of thePlaintiffs’ Releasees.

42. “Released Defendants’ Claims” means all claims (including Unknown
Claims), debts, disputes,demands,rights, actions or causesof action, liabilities,
damages,losses, obligations, sums of money due, judgments,suits, amounts,
matters,issuesand chargesof any kind whatsoever(including, but not limited to,
any claims for interest, attorneys’ fees, expert or consulting fees, and any other
costs,expenses,amounts,or liabilities whatsoever),whetherfixed or contingent,
accruedor unaccrued,liquidatedor unliquidated,at law or in equity, maturedor
unmatured,foreseenor unforeseen,whetherarisingunderfederalor statestatutory
or commonlaw or any other law, rule, or regulation,whetherforeign or domestic,
that ariseout of or relatein any way to the institution,prosecution,or settlementof
the claimsassertedin the Action. ReleasedDefendants’Claims do not include: (i)
claimsor rights relatedto indemnificationor insurancerelatedto claimsassertedin
the Action; (ii) any claims relating to the enforcementof the Settlement;and (iii)
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any claims against any person or entity who or which submits a request for
exclusionthat is acceptedby the Court.

43. “Plaintiffs’ Releasees”meansLead Plaintiffs, Plaintiffs’ Counsel,all other
plaintiffs in the Action, their respectiveattorneys,and all other ClassMembers,
and their respectivecurrent and former parents,affiliates, subsidiaries,officers,
directors, agents, successors,predecessors,assigns, assignees,partnerships,
partners, trustees, trusts, employees, Immediate Family Members, insurers,
reinsurers,andattorneys.

HOW DO I PARTICIPATEIN THE SETTLEMENT? WHAT DO I NEED
TO DO?

44. To be eligible for a paymentfrom the Settlement,you mustbe a memberof
the Classandyou musttimely completeandreturnthe Claim Form with adequate
supporting documentation to the Claims Administrator either online at
www.aeternasecuritieslitigation.com,by fax to (610) 565-7985,or postmarked
no later thanDecember28, 2020. A Claim Form is includedwith this Notice, or
you may obtain one from the websitemaintainedby the Claims Administratorfor
the Settlement,www.aeternasecuritieslitigation.com.You may alsorequestthat a
Claim Formbe mailedto you by calling the ClaimsAdministratortoll free at (866)
274-4004 or by emailing the Claims Administrator at infostrategicclaims.net.
Please retain all records of your ownership of and transactionsin Aeterna
securities,astheywill be neededto documentyour Claim. The PartiesandClaims
Administrator do not have information about your transactions in Aetema
securities.

45. If you requestexclusionfrom the Classor do not submit a timely andvalid
Claim Form,you will not be eligible to sharein theNet SettlementFund.

HOW MUCH WILL MY PAYMENT BE?

46. At this time, it is not possibleto make any determinationas to how much
any individual ClassMembermayreceivefrom the Settlement.

47. Pursuantto the Settlement,Aeternahasagreedto pay or causedto be paid a
total of $6,500,000in cash(the “SettlementAmount”). The SettlementAmount
will be depositedinto an escrowaccount. The SettlementAmountplus any interest
earnedthereonafterdepositin theEscrowAccountis referredto asthe “Settlement
Fund.” If the Settlementis approvedby the Court and the Effective Date occurs,
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the “Net SettlementFund” (that is, the SettlementFundless(i) any Taxes;(ii) any
Notice and Administration Costs; (iii) any Litigation Expensesawardedby the
Court; (iv) any attorneys’ fees awardedby the Court; and (v) any other costsor
feesapprovedby the Court) will be distributedto ClassMemberswho submitvalid
Claim Forms, in accordancewith the proposedPlan of Allocation or such other
planof allocationasthe Courtmay approve.

48. The Net SettlementFund will not be distributedunlessand until the Court
hasapprovedthe Settlementanda plan of allocation,andthe time for any petition
for rehearing,appeal,or review,whetherby certiorarior otherwise,hasexpired.

49. NeitherAeternanor any otherpersonor entity that paid any portion of the
SettlementAmount on its behalf are entitled to get back any portion of the
SettlementFund once the Court’s order or judgment approving the Settlement
becomes Final. Defendants shall not have any liability, obligation, or
responsibilityfor the administrationof the Settlement,the disbursementof the Net
SettlementFund,or theplan of allocation.

50. Approval of the Settlementis independentfrom approval of a plan of
allocation. Any determinationwith respectto a plan of allocationwill not affect
the Settlement,if approved.

51. Unlessthe Court otherwiseorders,any ClassMemberwho or which fails to
submita Claim’ Form online or postmarkedon or beforeDecember28, 2020to the
Claims Administrator shall be fully and forever barredfrom receivingpayments
pursuantto the Settlement,but will in all other respectsremain a memberof the
Classandbe subjectto theprovisionsof the Stipulation,including the termsof any
Judgmententeredand the releasesgiven. This meansthat each Class Member
releasesthe ReleasedPlaintiffs’ Claims (as definedin paragraph38 above)against
the Defendants’Releasees(as defined in paragraph39 above)and will be barred
and enjoinedfrom prosecutingany of the ReleasedPlaintiffs’ Claims againstany
of the Defendants’Releaseeswhetheror not suchClassMembersubmitsa Claim
Form.

52. Participantsin, and beneficiaries of, an Aeterna employeebenefit plan
coveredby ERISA (“ERISA Plan”) shouldNOT include any information relating
to their transactionsin Aeterna securitiesheld through the ERISA Plan in any
Claim Form that they submit in this Action. They should include ONLY those
sharesthat they purchasedoutside of the ERISA Plan. Claims basedon any
ERISA Plan’s purchasesof Aeterna securitiesduring the Class Period may be
madeby the plan’s trustees. To the extent any of the Defendantsor any of the
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otherpersonsor entitiesexcludedfrom the SettlementClassareparticipantsin the
ERISA Plan, suchpersonsor entitiesshall not receive,eitherdirectly or indirectly,
any portion of the recovery that may be obtained from the Settlementby the
ERISA Plan.

53. The Courthasreservedjurisdiction to allow, disallow, or adjuston equitable
groundsthe Claim of any ClassMember.

54. EachClaimantshall be deemedto havesubmittedto the jurisdiction of the
Courtwith respectto his, her,or its Claim Form.

55. Only Class Members, i.e., personsand entities who purchasedAeterna
securitieson a U.S. Exchangeor in a U.S. transactionduring the ClassPeriodand
were damagedas a result of such purchases,will be eligible to share in the
distribution of the Net SettlementFund. Personsand entities that are excluded
from the Classby definition or that excludethemselvesfrom the Classpursuantto
requestwill not be eligible for a paymentandshouldnot submitClaim Forms.

PROPOSEDPLAN OF ALLOCATION

56. The objective of the Plan of Allocation is to equitably distribute the Net
SettlementFundto thoseClassMemberswho had economiclossesas a proximate
result of the allegedviolations of the federal securitieslaws. The calculations
madepursuantto the Plan of Allocation are not intendedto be estimatesof, nor
indicative of’, the amountsthat ClassMembersmight have beenable to recover
after a trial. Nor arethe calculationspursuantto the Planof Allocation intendedto
be estimatesof the amountsthat will be paid to AuthorizedClaimantspursuantto
the Settlement. The computationsunderthe Planof Allocation are only a method
to weigh the claims of Claimantsagainstone anotherfor the purposesof making
pro rataallocationsof theNet SettlementFund.

57. In developing the Plan of Allocation, Lead Plaintiffs’ damagesexpert
calculatedthe estimatedamountsof artificial inflation in theper shareclosingprice
of publicly-tradedAetemacommonstockwhich allegedlywasproximatelycaused
by Defendants’allegedmateriallyfalseandmisleadingstatementsandomissions.

58. In calculating the estimated artificial inflation allegedly caused by
Defendants’allegedmisrepresentationsand omissions,Lead Plaintiffs’ damages
expert consideredprice changesin publicly-traded Aeterna common stock in
reactionto certainpublic announcementsallegedlyrevealingthe truth concerning
Defendants’allegedmisrepresentationsand omissions. Theseinflation amounts
wereadjustedfor price changesthat were attributableto marketor industry forces,

18

Case 3:14-cv-07081-PGS-TJB   Document 174   Filed 09/29/20   Page 40 of 71 PageID: 5012



othernegativeinformationunrelatedto LeadPlaintiffs’ allegations,andto account
for the strengthof the claims,includingpotentialdifficulties in proving the claims.

59. In order to have recoverabledamages,the disclosure of the allegedly
misrepresentedinformationmustbe the causeof the declinein the price of Aetema
securities. In this case, Lead Plaintiffs allege that Defendants made false
statementsandomittedmaterialfactsduring the ClassPeriod(i.e., from August30,
2011 through November6, 2014, inclusive), which had the effect of artificially
inflating theprice ofpublicly-tradedAetemasecurities.

60. RecognizedLoss Amounts are basedprimarily on the difference in the
amount of alleged artificial inflation in the price of publicly-traded Aetema
securitiesat the time of purchaseandat the time of saleor the differencebetween
the actual purchaseprice and sale price. Accordingly, in order to have a
RecognizedLoss Amount under the Plan of Allocation, a ClassMemberwho or
which purchased publicly-traded Aetema securities prior to the corrective
disclosure,which occurredon November6, 2014, must haveheld his, her, or its
sharesof Aetemasecuritiesthroughat leastNovember6, 2014.

CALCULATION OF RECOGNIZEDLOSSAMOUNTS

61. Each Authorized Claimant shall be allocateda pro rata shareof the Net
SettlementFund basedon his, her, or its RecognizedClaim as comparedto the
total RecognizedClaimsof all AuthorizedClaimants. Basedon the formulastated
below, a “RecognizedLoss Amount” will be calculatedfor each purchaseof
Aeternasecuritieson a U.S. Exchangeor in a U.S. transactionduring the Class
Periodthat is listed on the Claim Form and for which adequatedocumentationis
provided.4 If a RecognizedLoss Amount calculatesto a negativenumberor zero
under the formula below, that RecognizedLoss Amount will be zero. All
RecognizedLossAmountsfor a Claimant’sclaim will be summedto arrive at the
total RecognizedClaim.

62. For each share of Aetema securitiespurchasedduring the period from
August30, 2011 throughthe closeof tradingon November6, 2014,and

On or about October 3, 2012, Aetema conducteda reverse stock split and
consolidatedits outstandingshareson a six-to-onebasis,effectively reducingthe
sharesoutstandingfrom 112.4 million to 18.7 million. All calculationsdescribed
hereintakethis reversestocksplit into account.
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(a) Soldprior to the closeof tradingon November5, 2014,the Recognized
LossAmount is zero.

(b) Retainedbeyondthe close of trading on November5, 2014, and sold
prior to the closeof tradingon November6, 2014,the RecognizedLoss
Amountper shareshall be equalto the lesserof (i) $0.64per share;and
(ii) the differencebetweenthepurchaseprice andthe saleprice.

(c) Retainedbeyondthe close of trading on November6, 2014, and sold
prior to the closeof trading on February4, 2015, the RecognizedLoss
Amount per shareshall be equalto the leastof (i) $0.64per share;(ii)
the differencebetweenthe purchaseprice and the sale price; and (iii)
the differencebetweenthe purchaseprice andthe averageclosingprice
up to the dateof saleas setforth in Table-Abelow.

(d) Retainedat the closeof tradingon February4, 2015,or sold thereafter,
the RecognizedLoss Amount per shareshall be equal to the lesserof:
(i) $0.64 per share;and (ii) the differencebetweenthe purchaseprice
and$0.58pershare.5

TABLE-A

90-DayLook-BackTablefor Publicly-TradedAeternaCommonStock
(AverageClosingPrice: November7, 2014— February4, 2015)

Pursuantto Section21D(e)(1)of the ExchangeAct, “in anyprivateactionarising
underthis title in which theplaintiff seeksto establishdamagesby referenceto the
marketprice of a security, the awardof damagesto the plaintiff shall not exceed
the differencebetweenthe purchaseor saleprice paid or received,as appropriate,
by the plaintiff for the subjectsecurityand the meantradingprice of that security
during the 90-day period beginning on the date on which the information
correcting the misstatementor omission that is the basis for the action is
disseminatedto the market.” Consistentwith the requirementsof the Exchange
Act, RecognizedLossAmountsarereducedto an appropriateextentby taking into
accountthe closingpricesof Aetemacommonstock during the 90-daylook-back
period. The mean(average)closing price for Aetemacommonstock during this
90-daylook-backperiodwas$0.58as shownin Table-A.
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AverageClosing AverageClosing
Price ThroughDate Price ThroughDate

Date Closing Price Shown Date ClosingPrice Shown

11/7/2014 $0.57 $0.57 12/22/2014 $0.61 $0.60
11/10/2014 $0.62 $0.59 12/23/2014 $0.61 $0.60
11/11/2014 $0.59 $0.59 12/24/2014 $0.59 $0.60
11/12/2014 $0.61 $0.59 12/26/2014 $0.59 $0.60
11/13/2014 $0.59 $0.59 12/29/2014 $0.62 $0.60
11/14/2014 $0.56 $0.59 12/30/2014 $0.64 $0.60
11/17/2014 $0.55 $0.58 12/31/2014 $0.60 $0.60
11/18/2014 $0.55 $0.58 1/2/2015 $0.60 $0.60
11/19/2014 $0.54 $0.57 1/5/2015 $0.60 $0.60
11/20/2014 $0.53 $0.57 1/6/2015 $0.58 $0.60
11/21/2014 $0.53 $0.57 1/7/2015 $0.60 $0.60
11/24/2014 $0.53 $0.56 1/8/2015 $0.59 $0.60
11/25/2014 $0.53 $0.56 1/9/2015 $0.61 $0.60
11/26/2014 $0.53 $0.56 1/12/2015 $0.59 $0.60
11/28/2014 $0.52 $0.56 1/13/2015 $0.59 $0.60
12/1/2014 $0.64 $0.56 1/14/2015 $0.59 $0.60
12/2/2014 $0.78 $0.57 1/15/2015 $0.56 $0.60
12/3/2014 $0.76 $0.58 1/16/2015 $0.58 $0.60
12/4/2014 $0.68 $0.59 1/20/2015 $0.56 $0.60
12/5/2014 $0.64 $0.59 1/21/2015 $0.55 $0.60
12/8/2014 $0.67 $0.60 1/22/2015 $0.53 $0.60
12/9/2014 $0.63 $0.60 1/23/2015 $0.52 $0.59
12/10/2014 $0.60 $0.60 1/26/2015 $0.54 $0.59
12/11/2014 $0.57 $0.60 1/27/2015 $0.52 $0.59
12/12/2014 $0.60 $0.60 1/28/2015 $0.53 $0.59
12/15/2014 $0.61 $0.60 1/29/2015 $0.54 $0.59
12/16/2014 $0.62 $0.60 1/30/2015 $0.53 $0.59
12/17/2014 $0.61 $0.60 2/2/2015 $0.52 $0.59
12/18/2014 $0.61 S0.60 2/3/2015 $0.53 S0.59
12/19/2014 $0.61 $0.60 2/4/2015 $0.51 $0.58

ADDITIONAL PROVISIONS

63. Calculation of Claimant’s “Recognized Claim”: A Claimant’s
“RecognizedClaim” will be the sum of his, her, or its RecognizedLoss Amounts
as calculatedunderparagraph62 above.

64. FIFO Matching: If a ClassMembermademore than one purchaseor sale
of Aetema securitiesduring the Class Period, all purchasesand sales will be
matchedon a First In, First Out (“FIFO”) basis. In the eventthat a ClassMember
has multiple transactionsin Aeternasecuritiesduring the Class Period, the first
saleswill be matchedfirst againstany securitiesheld at the close of trading on
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August 29, 2011, then chronologicallyagainstpurchasesmade during the Class
Period.

65. Purchase/SalePrices: For the purposesof calculations in paragraph62
above, “purchase price” means the actual price paid, excluding any fees,
commissions,and taxes, and “sale price” meansthe actual amountreceived,not
deductingany fees,commissions,andtaxes.

66. “Purchase/Acquisition/Sale”Dates:Purchasesor acquisitionsand salesof
Aeternasecuritieswill be deemedto have occulTedon the “contract” or “trade”
date as opposedto the “settlement”or “payment” date.6 The receiptor grant by
gift, inheritance,or operationof law of Aeternasecuritiesduring the ClassPeriod
will not be deemeda purchaseor saleof Aetemasecuritiesfor the calculationof a
Claimant’sRecognizedLoss Amount, nor will the receiptor grantbe deemedan
assignmentof any claim relating to the purchase/saleof Aeternasecuritiesunless:
(i) the donor or decedentpurchasedor sold such Aetema securitiesduring the
ClassPeriod;(ii) the instrumentof gift or assignmentspecificallyprovidesthat it is
intendedto transfersuchrights; and (iii) no Claim was submittedby or on behalf
of the donor,on behalfof the decedent,or by anyoneelsewith respectto sharesof
suchsharesof Aetemasecurities.

67. ShortSales:The dateof coveringa “short sale” is deemedto be the dateof
purchaseof the Aeternasecurities. The dateof a “short sale” is deemedto be the
date of saleof the Aetemasecurities. In accordancewith the Plan of Allocation,
however, the RecognizedLoss Amount on “short sales” and the purchases
covering“short sales”is zero.

68. In the event that a Claimant has an opening short position in Aeterna
securities,the earliestpurchasesof Aeternasecuritiesduring the ClassPeriodwill
be matchedagainstsuchopeningshortposition, andnot be entitled to a recovery,
until that shortpositionis fully covered.

69. CommonStockPurchased/SoldThroughthe Exerciseof Options:With
respectto Aetemacommon stock purchasedor sold through the exerciseof an
option, the purchase/saledateof the securityis the exercisedateof the option and
thepurchase/saleprice is the exerciseprice of the option.

6 Any transactionsin Aetemasecuritiesexecutedoutsideof regulartrading hours
for the U.S. financial marketsshall be deemedto have occurredduring the next
regulartradingsession.
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70. Market GainsandLosses:The Claims Administratorwill determineif the
Claimanthad a “Market Gain” or a “Market Loss” with respectto his, her, or its
overall transactionsin Aeternasecuritiesduring the ClassPeriod. For purposesof
making this calculation, the Claims Administrator will determinethe difference
between (i) the Claimant’s Total PurchaseAmount7 and (ii) the sum of the
Claimant’s Total Sales Proceeds8and the Claimant’s Holding Value.9 If the
Claimant’s Total PurchaseAmount minus the sum of the Claimant’s Total Sales
Proceedsand the Holding Value is a positive number, that numberwill be the
Claimant’sMarket Loss; if the numberis a negativenumberor zero, that number
will be the Claimant’sMarket Gain.

71. If a Claimant had a Market Gain with respectto his, her, or its overall
transactionsin Aeterna securities during the Class Period, the value of the
Claimant’sRecognizedClaim will be zero, and the Claimantwill in any eventbe
bound by the Settlement. If a Claimant suffered an overall Market Loss with
respectto his, her, or its overall transactionsin Aetemasecuritiesduring the Class
Period, but that Market Loss was less than the Claimant’s RecognizedClaim
calculatedpursuantto paragraphs61-62 above, then the Claimant’s Recognized
Claim will be limited to the amountof theMarketLoss.

72. Determinationof Distribution Amount: If the sum total of Recognized
Claims of all AuthorizedClaimantswho are entitledto receivepaymentout of the
Net SettlementFund is greaterthan the Net SettlementFund, eachAuthorized
Claimantwill receivehis, her, or its pro rata shareof the Net SettlementFund.

The “Total PurchaseAmount” is the total amountthe Claimantpaid (excluding
any fees, commissions,and taxes) for all sharesof Aetemasecuritiespurchased
during the ClassPeriod.
8 The Claims Administratorwill matchany salesof Aeternasecuritiesduring the
ClassPeriodfirst againstthe Claimant’sopeningpositionin Aetemasecurities(the
proceedsof thosesaleswill not be consideredfor purposesof calculatingmarket
gainsor losses). The total amountreceived(not deductingany fees,commissions,
and taxes)for salesof the remainingsharesof Aeternasecuritiessold during the
ClassPeriodis the “Total SalesProceeds.”

The ClaimsAdministratorwill ascribea “Holding Value” of $.65 to eachshare
of publicly-tradedAetemacommonstockpurchasedduring the ClassPeriodthat
wasstill heldasof the closeof tradingon November6, 2014.
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Thepro rata sharewill be the Authorized Claimant’s RecognizedClaim divided
by the total of RecognizedClaims of all AuthorizedClaimants,multiplied by the
total amountin theNet SettlementFund.

73. If the Net SettlementFundexceedsthe sumtotal amountof the Recognized
Claims of all Authorized Claimants entitled to receive paymentout of the Net
SettlementFund,the excessamountin theNet SettlementFundwill be distributed
pro ratato all AuthorizedClaimantsentitledto receivepayment.

74. If an Authorized Claimant’s Distribution Amount calculatesto less than
$10.00,no distributionwill be madeto thatAuthorizedClaimant.

75. After the initial distribution of the Net Settlement Fund, the Claims
Administrator will make reasonableand diligent efforts to have Authorized
Claimantscashtheir distribution checks. To the extentany moniesremainin the
Net SettlementFund after the initial distribution, if Lead Counsel,in consultation
with the Claims Administrator, determinesthat it is cost-effectiveto do so, the
ClaimsAdministrator,no lessthansix (6) monthsafter the initial distribution,will
conducta re-distributionof the funds remainingafter paymentof any unpaidfees
and expensesincurred in administeringthe Settlement,including for such re
distribution, to Authorized Claimantswho have cashedtheir initial distributions
and who would receiveat least $10.00 from suchre-distribution. Additional re
distributions to Authorized Claimantswho have cashedtheir prior checksmay
occur thereafterif Lead Counsel,in consultationwith the Claims Administrator,
determinesthat additional re-distributions,after the deductionof any additional
feesand expensesincurredin administeringthe Settlement,including for suchre
distributions,would be cost-effective. At suchtime as it is determinedthat the re
distributionof fundsremainingin the Net SettlementFundis not cost-effective,the
remainingbalancewill be contributedto non-sectarian,not-for-profit, 501(c)(3)
organization(s),to berecommendedby LeadCounselandapprovedby the Court.

76. Paymentpursuantto the Planof Allocation, or suchotherplan of allocation
as may be approvedby the Court, will be conclusive against all Authorized
Claimants. No personshall have any claim againstLead Plaintiffs, Plaintiffs’
Counsel,LeadPlaintiffs’ damagesor consultingexperts,Defendants,Defendants’
Counsel,or any of the otherPlaintiffs’ Releaseesor Defendants’Releasees,or the
Claims Administrator or other agent designatedby Lead Counsel arising from
distributions made substantiallyin accordancewith the Stipulation, the plan of
allocationapprovedby the Court, or further Ordersof the Court. LeadPlaintiffs,
Defendants,andtheir respectivecounsel,andall otherDefendants’Releasees,shall
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haveno responsibilityor liability whatsoeverfor the investmentor distribution of
the SettlementFund or the Net SettlementFund; the Plan of Allocation; the
determination, administration, calculation, or payment of any Claim or
nonperformanceof the Claims Administrator; the payment or withholding of
Taxes;or any lossesincurredin connectiontherewith.

77. The Planof Allocation statedhereinis the plan that is beingproposedto the
Court for its approval by Lead Plaintiffs after consultationwith their damages
expert. The Courtmay approvethis plan asproposedor it maymodify the Planof
Allocation without further notice to the Class. Any Orders regarding any
modification of the Plan of Allocation will be postedon the Settlementwebsite,
www.aeternasecuritieslitigation.com.

WHAT PAYMENT ARE THE ATTORNEYSFORTHE CLASSSEEKING?
HOW WILL THE LAWYERS BE PAID?

78. Plaintiffs’ Counsel have not received any payment for their services in
pursuingclaims assertedin the Action on behalfof the Class,nor havePlaintiffs’
Counselbeenpaid for their out-of-pocketexpenses.Before final approvalof the
Settlement,Lead Counselwill apply to the Court for an awardof attorneys’ fees
for all Plaintiffs’ Counsel in an amountnot to exceed33V3% of the Settlement
Fund. At the sametime, LeadCounselalso intendsto apply for reimbursementof
Litigation Expensesincurredby Plaintiffs’ Counsel in an amountnot to exceed
$825,000,which may include an applicationfor reimbursementof the reasonable
costs and expenses incurred by Lead Plaintiffs directly related to their
representationof the Class,pursuantto the PSLRA. The Court will detenninethe
amountof any awardof attorneys’ feesor Litigation Expenses.Suchsumsasmay
be approvedby the Court will be paid from the SettlementFund. ClassMembers
arenotpersonallyliable for any suchfeesor expenses.

WHAT IF I DO NOT WANT TO BE A MEMBER OF THE CLASS? HOW
DO I EXCLUDE MYSELF?

79. EachClassMemberwill be boundby all determinationsandjudgmentsin
this lawsuit, whetherfavorableor unfavorable,unlesssuchpersonor entity mails
or deliversa written Requestfor Exclusionfrom the Class,addressedto the Claims
Administratorat AeternaZentaris,Inc. SecuritiesSettlement- EXCLUSIONS,do
StrategicClaims Services,600 N. JacksonSt., Ste. 205, P.O. Box 230, Media, PA
19063,that is acceptedby the Court. The Requestfor Exclusionmustbe received
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no later thanJanuary26, 2021. You will not be able to excludeyourselffrom
the Class after that date. Each Requestfor Exclusion must (i) state the name,
address,andtelephonenumberof the personor entity requestingexclusion,andin
the caseof entities, the name and telephonenumberof the appropriatecontact
person;(ii) statethat suchpersonor entity “requestsexclusionfrom the Classin
Bing Li, et al. v. AeternaZentaris,et al., No. 3:14-cv-07081-PGS-TJB”;(iii) state
the numberof Aeternasecuritiesthat the personor entity requestingexclusion(A)
ownedasof the openingof tradingon August30, 2011 and(B) purchased/acquired
and/orsold during the ClassPeriod(i.e., from August30, 2011 throughNovember
6, 2014, inclusive), as well as the dates,numberof shares,andpricesof eachsuch
purchase/acquisitionandsale;and(iv) be signedby the personor entity requesting
exclusionor an authorizedrepresentative.A Requestfor Exclusionthat doesnot
provide all the information called for in this paragraphand is not receivedwithin
the time statedabovewill be invalid and will not be allowed or accepted. Lead
Counsel may request that the person or entity requesting exclusion submit
documentationsufficient to prove his, her, or its holdings and trading in Aeterna
securitiesascalledfor above.

80. If you do not want to be partof the Class,you mustfollow theseinstructions
for exclusionevenif you havepending,or later file, anotherlawsuit, arbitration,or
other proceedingrelating to any ReleasedPlaintiffs’ Claim against any of the
Defendants’Releasees.

81. If you askto be excludedfrom the Class,you will not be eligible to receive
anypaymentout of theNet SettlementFund.

82. Aeterna has the right to terminate the Settlement if valid requestsfor
exclusion are received from personsand entities entitled to be membersof the
Class in an amount that exceedsan amount agreedto by Lead Plaintiffs and
Defendants.

WHEN AM) WHEREWILL THE COURTDECIDE WHETHERTO
APPROVETHE SETTLEMENT’ DO I HAVE TO COME TO THE

HEARING’ MAY I SPEAKAT THE HEARING IF I DON’T LIKE THE
SETTLEMENT?

83. ClassMembersdo not needto attendthe SettlementFairnessHearing.
The Court will consider any submission made in accordancewith the
provisionsbelow even if a ClassMemberdoesnot attendthe hearing. You
can participatein the Settlementwithout attendingthe SettlementFairness
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Hearing. PleaseNote: The dateandtime of the SettlementFairnessHearingmay
changewithout furtherwritten noticeto the Class. You shouldmonitorthe Court’s
docket and the Settlementwebsite, www.aeternasecuritieslitigation.com,before
makingplansto attendthe SettlementFairnessHearing. You may alsoconfirm the
dateandtime of the SettlementFairnessHearingby contactingLeadCounsel.

84. The SettlementFairnessHearing will be held telephonicallyon February
16, 2021 at 11:00 a.m., before the HonorablePeter G. Sheridanat the United
StatesDistrict Court for the District of New Jersey(Toll Free Dial-In Number:
844-891-8300;ConferenceID: 817 247 369#)to determine,amongotherthings,(i)
whetherthe proposedSettlementon the terms and conditionsprovided for in the
Stipulation is fair, reasonable,and adequateto the Class, and should be finally
approvedby the Court; (ii) whetherthe Action shouldbe dismissedwith prejudice
againstDefendantsandthe Releasesspecifiedanddescribedin the Stipulation(and
in this Notice) should be granted; (iii) whetherthe proposedPlan of Allocation
shouldbe approvedas fair andreasonable;(iv) whetherLeadCounsel’sapplication
for an awardof attorneys’ fees and Litigation Expensesshouldbe approved;and
(v) any othermattersthat may properlybe broughtbeforethe Court in connection
with the Settlement. The Court reservesthe right to approvethe Settlement,the
Planof Allocation, andLeadCounsel’smotion for an awardof attorneys’feesand
Litigation Expenses,and/orconsiderany othermatterrelatedto the Settlement,at
or after the SettlementFairnessHearingwithout further notice to the membersof
the Class.

85. Any ClassMemberwho or which doesnot requestexclusionmay object to
the Settlement,the proposedPlan of Allocation, or Lead Counsel’smotion for
attorneys’feesandLitigation Expenses.Objectionsmustbe in writing. You must
file any written objection, togetherwith copies of all other papersand briefs
supportingthe objection, electronicallywith the Court or by letter mailed to the
Clerk’s Office at the United StatesDistrict Court for the District of New Jerseyat
the addressset forth below so that it is receivedon or beforeJanuary26, 2021.
You must also servethe paperson Lead Counseland on Defendants’Counselat
the addressesset forth below so that the papersarereceivedon or beforeJanuary
26, 2021.
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CLERK’S OFFIC

LEAD COUNSEL

TheRosenLaw Firm
LaurenceRosen,Esq.

OneGatewayCenter,Suite2600
Newark,NJ 07102

GlancyProngay& Murray LLP
KaraWolke, Esq.

1925 CenturyParkEast,Ste.2100
Los Angeles,CA 90067

__DEFENDANTS’

COUNSEL

NortonRoseFuibrightUS LLP
GerardG. Pecht,Esq.

FulbrightTower
1301 McKinney, Suite5100

Houston,TX 77010

King & SpaldingLLP
MichaelR. Smith, Esq.
B. WarrenPope,Esq.
BrandonKeel, Esq.

1180PeachtreeStreetNE, Suite 1600
Atlanta, GA 30309

86. To object, you must senda letter stating that you object to the Settlement.
Your objectionmustinclude:

(1) The nameof this proceeding,Bing Li, et al. v. AeternaZentaris,mc,
et al., No. 3: 14-cv-07081-PGS-TJB,or similar identifying words such
as“AeternaSecuritiesLitigation”;

(2) The full name,currentaddress,andtelephonenumberof thepersonor
entity objecting;

(3) Your personalsignature(your attorney’ssignatureis not enough);

(4) A statement providing the specific reasons for your objection,
including adequatedetails to supportthe objection and a description
of any evidenceor identity of witnessesyou may offer in supportof
your objection, and whether your objection applies only to the
objector,to a specificsubsetof the Class,or to the entireClass;

(5) Documentssufficient to prove membershipin the Class, including

United StatesDistrict Court
District of New Jersey

Clerk’s Office
ClarksonS. FisherBuilding andUnited StatesCourthouse

402 EastStateStreetRoom2020
Trenton,NJ 08608
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documents showing the number of Aetema securities that you:
(A) owned as of the opening of trading on August 30, 2011 and
(B) purchased/acquiredand/orsold during the ClassPeriod(i.e., from
August30, 2011 throughNovember6, 2014, inclusive),aswell as the
dates,numberof shares,andpricesof eachsuchpurchase/acquisition
and sale. Documentationestablishingmembershipin the Classmust
consist of copies of brokerage confirmation slips or monthly
brokerageaccountstatements,or an authorizedstatementfrom your
brokercontainingthe transactionalandholding informationfound in a
brokerconfirmationslip or accountstatement;

(6) A statementidentifying by casename, casenumber, and court, all
class action settlementsto which you have objectedin the previous
five (5) years;and

(7) A statementas to whether you intend to appearat the Settlement
FairnessHearing,eitherpro se (i.e. representingyourself) or through
a lawyer.

If you arerepresentedby a lawyer,yourwritten objectionmustalso include:

(8) Your lawyer’sname,address,andtelephonenumber;and

(9) A statement indicating whether your lawyer will appear at the
SettlementFairnessHearingto presentyour objectionon your behalf.

Additionally, if you are representedby a lawyer, andyour lawyer intendsto
seekcompensationfor his or herservicesfrom anyoneotherthanyou, yourwritten
objectionlettermustinclude:

(10) The identity of all lawyersthat representyou, including any formeror
current lawyer who may be entitled to compensationfor any reason
relatedto the objection;

(11) A statementidentifying all instancesin which your lawyer or your
lawyer’s law firm objectedto a classaction settlementin the previous
five (5) years,providing the casename,casenumber,andcourt;

(12) A statementidentifying all agreementsor contractsthat relate to the
objection or the processof objecting—whetherwritten or oral—
betweenyou, your lawyer, and/orany otherpersonor entity;
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(13) A descriptionof your lawyer’s legal backgroundandprior experience
in connectionwith classactionlitigation; and

(14) A statementregardingwhetheryour lawyer’s compensationwill be
calculatedon the basisof a lodestar,contingency,or othermethod;an
estimateof the amount of fees to be sought; the factual and legal
justification for any fees to be sought; the numberof hours already
spentby your lawyer and an estimateof the hours to be spentin the
future; andthe lawyer’shourly rate.

87. You may not object to the Settlement,the Plan of Allocation, or Lead
Counsel’s motion for attorneys’ fees and Litigation Expensesif you exclude
yourselffrom the Classor if you arenot a memberof the Class.

88. If you object to the Settlementor the requestedfor attorneys’ fees and/or
reimbursementof Litigation Expenses,you subjectyourselfto the jurisdiction of
the District Court in this matter and consentto being deposedin your district of
residenceandproducingin advanceof a depositionany responsivedocumentsto a
discoveryrequestprior to the SettlementHearing.

89. You may file a written objectionwithout having to appearat the Settlement
FairnessHearing. You may not, however, appearat the SettlementFairness
Hearingto presentyour objectionunlessyou first file andservea written objection
in accordancewith the proceduresdescribed above, unless the Court orders
otherwise.

90. If you wish to be heardorally at the hearingin oppositionto the approvalof
the Settlement,the Plan of Allocation, or Lead Counsel’smotion for an awardof
attorneys’ fees and Litigation Expenses,assumingyou timely file and serve a
written objection as describedabove,you must also file a notice of appearance
electronicallywith the Court or by letter mailed to the Clerks’ office and serveit
on Lead Counseland on Defendants’Counselat the addressesset forth in ¶ 85
aboveso that it is receivedon or beforeJanuary26, 2021. Objectorsand/ortheir
counselmaybe heardorally at the discretionof the Court.

91. You are not requiredto hire an attorneyto representyou in making written
objectionsor in appearingat the SettlementFairnessHearing. However, if you
decideto hire an attorney,it will be at your own expense,and that attorneymust
file a notice of appearancewith the Court and serve it on Lead Counsel and
Defendants’Counselat the addressesset forth in ¶ 85 aboveso that the notice is
receivedon or beforeJanuary26, 2021.
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92. The Settlement Fairness Hearing may be rescheduledat the Court’s
discretion. If you intend to attendthe SettlementFairnessHearing, you should
confirm the date, time, and dial-in information on the settlement website,
www.aeternasecuritieslitigation.com.

93. Unless the Court orders otherwise,any Class Member who does not
object in the mannerdescribedabovewill be deemedto have waived any
objection and shall be forever foreclosedfrom making any objection to the
proposedSettlement,the proposedPlan of Allocation, or Lead Counsel’s
motion for an award of attorneys’ fees and Litigation Expenses. Class
Membersdo not needto appearat the SettlementFairnessHearing or take
anyotheractionto indicatetheir approval.

WHAT IF I BOUGHT SHARESON SOMEONEELSE’SBEHALF?

94. If you purchasedAeterna securities on a U.S. Exchange or in a U.S.
transactionduring the period from August 30, 2011 throughNovember6, 2014,
inclusive, for the beneficialinterestof personsor organizationsotherthanyourself,
you musteither: (i) within seven(7) calendardaysof receiptof the letterproviding
notice of the Settlement,requestfrom the Claims Administratorsufficient copies
of the Notice and Claim Form (the “Notice Packet”) to forward to all such
beneficial owners and within seven(7) calendardays of receipt of thoseNotice
Packetsforward them to all suchbeneficialowners;(ii) within seven(7) calendar
days of receiptof the letter, requestan electroniccopy of the Notice Packetand
transmit it via email to all suchbeneficial owners for whom email addressesare
availablewithin seven(7) days of receiving the electronic copy; or (iii) within
seven (7) calendardays of receipt of the letter, provide a list of the names,
addresses,and email addresses(if available) of all such beneficial owners to
StrategicClaims Services,600N. JacksonSt., Suite205, P.O. Box 230,Media,PA
19063, infostrategicclaims.net.If you choose the third option, the Claims
Administratorwill senda copy of theNoticePacketto thebeneficialowners.Upon
full compliancewith thesedirections,suchnomineesmay seekreimbursementof
their reasonableexpensesactually incurred,up to a maximumof $0.20perNotice
Packetpluspostageat the currentpre-sortrateusedby the ClaimsAdministratorif
the Notice Packetis mailedby the brokeror nominee;or $0.05 perNotice Packet
transmittedby email by the broker or nominee; or $0.10 per name, mailing
address,and email address(to the extent available), by providing the Claims
Administrator with proper documentationsupporting the expensesfor which
reimbursementis sought. Copiesof this Notice and the Claim Form may alsobe
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obtained from the Settlementwebsite, www.aeternasecuritieslitigation.com,by
calling the Claims Administrator toll-free at (866) 274-4004or by emailing the
ClaimsAdministratorat info@strategicclaims.net.

CAN I SEETHE COURTFILE? WHOM SHOULD I CONTACT IF I HAVE
QUESTIONS?

95. This Notice contains only a summary of the tenns of the proposed
Settlement. For more detailed information about the matters involved in this
Action, you are referred to the papers on file in the Action, including the
Stipulation,which maybe inspectedduringregularoffice hoursat the Office of the
Clerk, United StatesDistrict Court for the District of New Jersey,Clarkson S.
FisherBuilding andUnited StatesCourthouse,402 East StateStreet,Room 2020
Trenton, NJ 08608. Please visit the Court’s website at
https://www.njd.uscourts.govto determinewhetherthe Court is open due to the
exigent circumstancescreatedby the COVID-19 pandemic. Additionally, copies
of the Stipulationandany relatedordersenteredby the Courtwill bepostedon the
Settlementwebsite,www.aeternasecuritieslitigation.com.

All inquiriesconcerningthis Notice andthe Claim Formshouldbe directed
to

A eternaZentaris,Inc. Securities
Litigation

do StrategicClaims Services
P.O.Box 230

600N. JacksonSt., Suite205
Media,PA 19063
(866) 274-4004

infostrategicclaims.net

LaurenceRosen,Esq.
TheRosenLaw Firm

OneGatewayCenter,Suite2600
Newark,NJ 07102

(973) 313-1887
inforosen1egal.com

KaraWoilce, Esq.
GlancyProngay& Murray LLP

1925 CenturyParkEast,Ste. 2100
Los Angeles,CA 90067

(888) 773-9224
sett1ementsglancylaw.com

and/or
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DO NOT CALL OR WRITE THE COURT, THE OFFICE OF THE
CLERK OF THE COURT, DEFENDANTS, OR THEIR COUNSEL
REGARDINGTHIS NOTICE.

Dated:

_______________,

2020 By Orderof the Court
United StatesDistrict Court
District of New Jersey
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Exhibit 2
PROOFOF CLAIM AND RELEASE

To be potentially eligible to receivea shareof the Net SettlementFund in connectionwith the
settlementof Bing Li, et al. v. AeternaZentaris,Inc., et al., No. 3: 14-cv-07081 -PGS-TJB(the
“Action”), you must completeand sign this Proofof Claim and Releaseform (“Claim Form”)
and either mail it by first-class mail to the addressbelow, with supportingdocumentation,
postmarked no later than DECEMBER 28, 2020, or submit it online at
www.aeternasecuritieslitigation.comby DECEMBER28, 2020.

Mail to:

AeternaZentaris,Inc. SecuritiesLitigation
do StrategicClaimsServices

P.O.Box 230
600N. JacksonSt., Suite205

Media,PA 19063
Fax: (610) 565-7985

infostrategicclaims.net

Failureto submityour Claim Formby the datespecifiedwill subjectyour claim to rejectionand
mayprecludeyou from beingeligible to receivea paymentfrom the Settlement.

Do not mail or deliver your Claim Form to the Court, Lead Counsel, Defendants’
Counsel,or any of the Partiesto theAction. Submityour Claim Form only to the Claims
Administratorat the addresssetforth above.

TABLE OF CONTENTS PAGE #

PART I - CLAIMANT INFORMATION [J

PART II- GENERAL INSTRUCTIONS [_]

PART III - SCHEDULEOF TRANSACTIONSIN AETERNA
COMMON STOCK(NYSE: AEZS, CUSIP: 007975402) [J

PART IV- RELEASEOF CLAIMS AND SIGNATURE [J

Questions?Visit www.aeternasecuritieslitigation.com,email infostrategicclaims.net,or call toll-free (866) 274-4004.
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PART I - CLAIMANT INFORMATION

The ClaimsAdministratorwill usethis informationfor all communicationsregardingthis Claim
Form. If this informationchanges,you MUST notify the ClaimsAdministratorin writing at the
addressabove. Completenamesof all personsandentitiesmustbeprovided.
BeneficialOwner’sName
Name

Joint Beneficial Owner’sName(f applicable)
Name

If this claim is submittedfor an IRA, and if you would like any checkthat you MAY be eligible to receivemadepayableto the IRA, pleaseinclude
“IRA” in the “Last Name”box above(e.g.,JonesIRA).

Entity Name(if the BeneficialOwner is not an individual)

Nameof Representative,if applicable(executoradministrator,trustee,c/o, etc.), if different from BeneficialOwner

TaxpayerIdentificationNumber(for entities,trusts,estates,etc...)or Social SecurityNumber(for individuals)

1
StreetAddressr
City State/Province Zip Code

ForeignPostalCode(if applicable) ForeignCountry (if applicable)

TelephoneNumber(Day) TelephoneNumber(Evening)

Email Address(email addressis not required,but if you provideit you authorizethe ClaimsAdministratorto useit in providingyou with information
relevantto this claim)

Typeof BeneficialOwner:

Specifyoneof the following:

Individual(s) Corporation UGMA Custodian IRA

Partnership Estate Trust

Page2

Other(describe:

Questions?Visit www.aeternasecuritieslitigation.com,email info@strategicclaims.net,or call toll-free (866) 274-4004.
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PART II- GENERAL INSTRUCTIONS

1. It is importantthatyou completelyreadandunderstandtheNotice of (I) Pendency
of ClassAction andProposedSettlement;(II) SettlementFairnessHearing;and(III) Motion for
an Award of Attorneys’ Feesand Litigation Expenses(the “Notice”) that accompaniesthis
Claim Form, including the Planof Allocation of theNet SettlementFundsetforth in theNotice.
The Notice describesthe proposedSettlement,how Class Members are affected by the
Settlement,and the manner in which the Net SettlementFund will be distributed if the
Settlementand Plan of Allocation are approvedby the Court. The Notice also containsthe
definitions of many of the definedterms(which are indicatedby initial capital letters)usedin
this Claim Form. By signing and submittingthis Claim Form, you will be certifying that you
have read and that you understandthe Notice, including the terms of the releasesdescribed
thereinandprovidedfor herein.

2. By submittingthis Claim Form, you will be makinga requestto receivea payment
from the Settlementdescribedin theNotice. IF YOU ARE NOT A CLASS MEMBER (seethe
definition of the Classon page[j of the Notice, which setsforth who is includedin andwho
is excludedfrom the Class),OR IF YOU, OR SOMEONE ACTING ON YOUR BEHALF,
SUBMITTED A REQUESTFOR EXCLUSION FROM THE CLASS, DO NOT SUBMIT A
CLAIM FORM. YOU MAY NOT, DIRECTLY OR INDIRECTLY, PARTICIPATE IN
THE SETTLEMENT IF YOU ARE NOT A CLASS MEMBER. THUS, IF YOU ARE
EXCLUDED FROM THE CLASS, ANY CLAIM FORM THAT YOU SUBMIT, OR THAT
MAY BE SUBMITTED ON YOUR BEHALF, WILL NOT BE ACCEPTED.

3. Submissionof this Claim Form doesnot guaranteethatyou will be eligible to
receivea paymentfrom the Settlement.The distribution of the Net SettlementFundwill
be governedby the Plan of Allocation set forth in the Notice, if it is approvedby the
Court,or by suchotherplanof allocationastheCourtapproves.

4. Use the Scheduleof Transactionsin Part III of this Claim Form to supply all
required details of your transaction(s)in, and holdings of, Aetemacommon stock. On this
schedule,provide all of the requestedinformation with respectto your holdings, purchases,
acquisitions,and sales of Aetema common stock (including free transfersand deliveries),
whethersuchtransactionsresultedin a profit or a loss. Failure to reportall transactionand
holding informationduring the requestedtime periodmay result in the rejectionof your
claim.

5. Pleasenote: Only Aeternasecuritiespurchasedon a U.S. Exchangeor in a U.S.
transactionduring the period from August 30, 2011 throughNovember6, 2014, both dates
inclusive,andnot soldprior to November6, 2014,areeligible underthe Settlement.However,
under the “90-day look-back period” (describedin the Plan of Allocation set forth in the
Notice), salesof Aeternacommonstockduring the periodfrom November7, 2014 throughand
including the closeof tradingon February4, 2015,will be usedfor purposesof calculatingyour

Page3
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claim underthe Planof Allocation. Therefore,in order for the Claims Administratorto be able
to balanceyour claim, the requestedpurchase/acquisitioninformation during this period must
alsobeprovided.

6. You are requiredto submit genuineand sufficient documentationfor all of your
transactionsin and holdingsof Aeternasecuritiesset forth in the Scheduleof Transactionsin
Part III of this Claim Form. Documentationmay consistof copiesof brokerageconfirmation
slips or monthly brokerageaccountstatements,or an authorizedstatementfrom your broker
containing the transactionaland holding information found in a broker confirmation slip or
account statement. The Parties and the Claims Administrator do not independentlyhave
informationaboutyour investmentsin Aeternasecurities. IF SUCH DOCUMENTSARE NOT
IN YOUR POSSESSION,PLEASE OBTAIN COPIES OF THE DOCUMENTS OR
EQUIVALENT DOCUMENTS FROM YOUR BROKER. FAILURE TO SUPPLY THIS
DOCUMENTATION MAY RESULT IN THE REJECTIONOF YOUR CLAIM. DO NOT
SEND ORIGINAL DOCUMENTS. Pleasekeep a copy of all documentsthat you sendto
the Claims Administrator. Also, do not highlight any portion of the Claim Form or any
supportingdocuments.

7. UsePart I of this Claim Form entitled“CLAIMANT INFORMATION” to identify
the beneficialowner(s)of Aeternasecurities. The completename(s)of the beneficialowner(s)
mustbe entered. If you held the Aetemasecurity in your own name,you were the beneficial
owneras well as the recordowner. If, however,your Aetemasecuritieswere registeredin the
nameof a third party, suchas a nomineeor brokeragefirm, you were the beneficialowner of
theseshares,but the third party was the record owner. The beneficial owner, not the record
owner, must sign this Claim Form to be eligible to participatein the Settlement. If therewere
joint beneficial owners, each must sign this Claim Form and each of their namesmust be
includedin PartI of this Claim Form.

8. OneClaim shouldbe submittedfor eachseparatelegal entity. SeparateClaim
Formsshouldbe submittedfor eachseparatelegal entity (e.g., a claim from joint ownersshould
not include separatetransactionsof just one of the joint owners,and an individual shouldnot
combinehis or her IRA transactionswith transactionsmadesolely in the individual’s name).
Conversely,a singleClaim Form shouldbe submittedon behalfof one legal entity including all
transactionsmadeby thatentity on oneClaim Form,no matterhow manyseparateaccountsthat
entity has (e.g., a corporationwith multiple brokerageaccountsshouldinclude all transactions
madein all accountson oneClaim Form).

9. Agents,executors,administrators,guardians,and trusteesmust completeand sign
the Claim Formon behalfof personsrepresentedby them,andtheymust:

(a) expresslystatethe capacityin which they areacting;

(b) identify the name,accountnumber, address,and telephonenumberof the
beneficial owner of (or other personor entity on whose behalf they are
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actingwith respectto) theAetemasecurities;and

(c) furnish herewithevidenceof their authority to bind to the Claim Form the
personor entity on whosebehalfthey areacting. (Authority to completeand
sign a Claim Form cannot be establishedby stockbrokersdemonstrating
only that they have discretionaryauthority to trade securities in another
person’saccounts.)

10. By submittinga signedClaim Form,you will be swearingthatyou:

(a) own(ed)the Aetemasecuritiesyou havelisted in the Claim Form; or

(b) areexpresslyauthorizedto acton behalfof the ownerthereof.

11. By submitting a signed Claim Form, you will be swearing to the truth of the
statementscontainedthereinandthe genuinenessof the documentsattachedthereto,subjectto
penaltiesof perjury under the laws of the United Statesof America. The making of false
statements,or the submissionof forgedor fraudulentdocumentation,will result in the rejection
of your claim andmay subjectyou to civil liability or criminal prosecution.

12. If the Court approvesthe Settlement,paymentsto eligible Authorized Claimants
pursuantto the Planof Allocation (or suchotherplan of allocationas the Court approves)will
be madeafter any appealsare resolved,and after the completionof all claimsprocessing. The
claimsprocesswill takesubstantialtime to completefully andfairly. Pleasebepatient.

13. PLEASE NOTE: As set forth in the Plan of Allocation, each Authorized
Claimantshall receivehis, her, or its pro ratashareof theNet SettlementFund. If theprorated
paymentto anyAuthorizedClaimantcalculatesto lessthan$10.00,it will not be includedin the
calculationandno distributionwill bemadeto thatAuthorizedClaimant.

14. If you havequestionsconcerningthe Claim Form, or needadditionalcopiesof the
Claim Form or the Notice, you may contact the Claims Administrator, Strategic Claims
Services,at the aboveaddress,by email at infostrategicclaims.net,or by toll-free phoneat
(866) 274-4004,or you can visit the Settlementwebsite,www.aeternasecuritieslitigation.com,
wherecopiesof the Claim Form andNotice areavailablefor downloading.

15. NOTICE REGARDING ELECTRONIC FILES: Certain claimants with large
numbersof transactionsmay request,or may be requested,to submit information regarding
their transactionsin electronic files. To obtain the mandatoryelectronic filing requirements
andfile layout, you may visit the Settlementwebsiteat www.aeternasecuritieslitigation.comor
you may email the Claims Administrator’s electronic filing department at
efilestrategicclaims.net.Any file not in accordancewith the requiredelectronic filing
format will be subjectto rejection. Only one claim shouldbe submittedfor eachseparate
legal entity (seeparagraph9 above) and the completename of the beneficial owner of the
securitiesmustbe enteredwherecalledfor (seeparagraph8 above). No electronicfiles will be
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consideredto have been submittedunless the Claims Administrator issuesan email to that
effect. Do not assumethatyour file hasbeenreceiveduntil you receivethis email. If you
do not receivesuch an email within 10 days of your submission,you should contactthe
electronicfiling departmentat efilestrategicclaims.netto inquire about your file and
confirm it wasreceived.

IMPORTANT: PLEASENOTE

YOUR CLAIM IS NOT DEEMED FILED UNTIL YOU RECEIVEAN
ACKNOWLEDGEMENT POSTCARD.THE CLAIMS ADMINISTRATOR WILL

ACKNOWLEDGE RECEIPTOF YOUR CLAIM FORM WITHIN 60 DAYS OF YOUR
SUBMISSION.IF YOU DO NOT RECEIVEAN ACKNOWLEDGEMENT POSTCARD

WITHIN 60 DAYS, CONTACT THE CLAIMS ADMINISTRATOR TOLL FREEAT
(866) 274-4004OR BY EMAIL AT INFO@STRATEGICCLAIMS.NET.
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PARTIII - SCHEDULEOF TRANSACTIONSIN AETERNA COMMON STOCK

Pleaseonly include information regarding Aeterna common stock (NYSE: AEZS, CUSIP:
007975402).Pleaseincludeproperdocumentationwith your Claim Form as describedin detail
in Part II— GeneralInstructions,paragraph6 above.

1. HOLDINGS AS OF AUGUST 30, 2011 — Statethe total numberof sharesof Aeternacommon Confirm Proofof
stockheldas of the closeof tradingon August29, 2011. (Must be documented.)If none,write PositionEnclosed
“zero” or “0.”

2. PURCHASES/ACQUISITIONSFROM AUGUST 30, 2011 THROUGHNOVEMBER 6, 2014- Separatelylist each
andeverypurchaseor acquisition(including free receipts)of Aetemacommonstock from after the openingof tradingon
August30, 2011 throughandincluding the closeof tradingon November6, 2014. (Must be documented.)

Dateof Purchase/ Numberof Shares Purchase/Acquisition Total Purchase/ Confirm Proofof
Acquisition Purchased/Acquired PricePerShare AcquisitionPrice Purchase/Acquisition

(List Chronologically) (excludingany fees, Enclosed
(Month/Day/Year) commissions,andtaxes)

/ / $ $

/ / $ $

/ / $ $

/ / $ $

3. PURCHASES/ACQUISITIONSFROM NOVEMBER 7, 2014 THROUGH FEBRUARY 4,2015-Statethe total
numberof sharesof Aeternacommonstockpurchasedor acquired(including freereceipts)from November7, 2014through
andincludingthe closeof tradingon February4, 2015. If none,write “zero” or

____________________

4. SALES FROM AUGUST 30, 2011 THROUGHFEBRUARY 4, 2015- Separatelylist eachand IF NONE, CHECK
everysaleor disposition(including free deliveries)of Aeternacommonstockfrom after the opening HERE
of tradingon August30, 2011 throughandincluding the closeof tradingon February4, 2015. (Must
be documented.)

Dateof Sale Numberof SalePrice Total SalePrice Confirm Proof
(List Chronologically) SharesSold PerShare (not deductingany fees, of SaleEnclosed

(Month/Day/Year) commissions,andtaxes)

/ / $ $

Pleasenote: Information requestedwith respectto your purchasesand acquisitionsof Aetemacommon stock from
November7, 2014 through and including the close of trading on February4, 2015 is neededin order to balanceyour
claim; purchasesduring this period, however,are not eligible underthe Settlementandwill not be usedfor purposesof
calculatingyour RecognizedClaim underthe Planof Allocation.
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I / $ $

I / $ $

I / $ $

5. HOLDINGS AS OF FEBRUARY 4, 2015— Statethe total numberof sharesof Aeternacommon Confirm Proofof
stockheldasof the closeof tradingon February4, 2015. (Must be documented.)If none,write PositionEnclosed
“zero” or “0.”

IF YOU REQUIRE ADDITIONAL SPACE FOR THE SCHEDULE ABOVE, ATTACH EXTRA
SCHEDULESIN THE SAME FORMAT. PRINT THE BENEFICIAL OWNER’S FULL NAME ON EACH
ADDITIONAL PAGE. IF YOU DO ATTACH EXTRA SCHEDULES,CHECK THIS BOX. El

PART IV- RELEASEOF CLAIMS AND SIGNATURE

YOU MUST ALSO READ THE RELEASEAND CERTIFICATION BELOW AND SIGN
ON PAGE OF THIS CLAIM FORM.

I (we) hereby acknowledgethat, pursuantto the terms set forth in the Stipulation, without
further actionby anyone,uponthe Effective Dateof the Settlement,I (we), on behalfof myself
(ourselves) and my (our) (the claimant(s)’) heirs, executors,administrators,predecessors,
successors,and assignsin their capacitiesas such only, shall be deemedto have, and by
operationof law and of the judgment shall have, fully, finally, and forever compromised,
settled, released,resolved,relinquished,waived, and dischargedany or all of the Released
Plaintiffs’ Claims againstDefendantsandthe otherDefendants’Releasees,andshall foreverbe
barredand enjoinedfrom prosecutingany or all of the ReleasedPlaintiffs’ Claims againstany
of theDefendants’Releasees.

CERTIFICATION

By signing and submittingthis Claim Form, the claimant(s)or the person(s)who represent(s)
theclaimant(s)agree(s)to the releaseaboveandcertifies(certify) as follows:

1. that I (we) have readand understandthe contentsof the Notice and this Claim
Form, including the releasesprovided for in the Settlementand the terms of the Plan of
Allocation;

2. that the claimant(s)is a (are) ClassMember(s),as defined in the Notice, and is
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(are)not excludedby definition from the Classas setforth in theNotice;
3. that the claimant(s)did not submita requestfor exclusionfrom the Class;
4. that I (we) own(ed)the Aeternasecuritiesidentified in the Claim Form andhave

not assignedthe claim againstany of the Defendantsor any of the otherDefendants’Releasees
to another,or that, in signingandsubmittingthis Claim Form, I (we) havethe authorityto act
on behalfof the owner(s)thereof;

5. that the claimant(s)has (have)not submittedany other claim coveringthe same
purchasesof Aeternasecuritiesand knows (know) of no otherpersonhaving done so on the
claimant’s(claimants’)behalf;

6. that the claimant(s) submit(s) to the jurisdiction of the Court with respectto
claimant’s(claimants’)claim andfor purposesof enforcingthe releasessetforth herein;

7. that I (we) agreeto furnish suchadditional informationwith respectto this Claim
Form asLeadCounsel,the ClaimsAdministrator,or the Courtmayrequire;

8. that the claimant(s)waive(s)the right to trial by jury, to the extent it exists,and
agree(s)to the determinationby the Court of the validity or amountof this claim, andwaives
anyright of appealor reviewwith respectto suchdetermination;

9. that I (we) acknowledgethat the claimant(s)will be boundby and subjectto the
termsof anyjudgment(s)thatmaybe enteredin theAction; and

10. that the claimant(s) is (are) NOT subject to backup withholding under the
provisionsof Section3406(a)(1)(C)of the InternalRevenueCodebecause(i) the claimant(s)
is (are)exemptfrom backupwithholding or (ii) the claimant(s)has(have)not beennotified by
the IRS that he, she,or it is subjectto backupwithholding as a resultof a failure to reportall
interestor dividendsor (iii) the IRS hasnotified the claimant(s)that he, she,or it is no longer
subjectto backupwithholding. If the IRS has notified the claimant(s)that he, she, it, or
they is (are) subject to backup withholding, please strike out the languagein the
precedingsentenceindicatingthat the claim is not subjectto backupwithholding in the
certificationabove.

UNDER THE PENALTIES OF PERJURY, I (WE) CERTIFY THAT ALL OF THE
INFORMATION PROVIDEDBY ME (US) ON THIS CLAIM FORM IS TRUE, CORRECT,
AND COMPLETE, AND THAT THE DOCUMENTS SUBMITTED HEREWITH ARE
TRUE AND CORRECTCOPIESOF WHAT THEY PURPORTTO BE.

Signatureof claimant Date
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Print claimantnamehere

Signatureofjoint claimant,if any Date

Printjoint claimantname,if any,here

If the claimantis other than an individual, or is not thepersoncompletingthis form, the
following alsomustbeprovided:

Signatureofpersonsigningon behalfof claimant Date

Print nameof personsigningon behalfof claimanthere

Capacityof personsigning on behalfof claimant, if other than an individual, e.g., executor,
president,trustee,custodian,etc. (Must provide evidenceof authority to act on behalf of
claimant— see¶ 10 on page[_] of this Claim Form.)
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REMINDER CHECKLIST

1. Sign the abovereleaseandcertification. If this Claim Form is beingmadeon behalfofjoint
claimants,thenbothmustsign.

2. Attach only copiesof acceptablesupportingdocumentationas thesedocumentswill not be
returnedto you.

3. Do not highlight anyportion of the Claim Formor anysupportingdocuments.

4. Keepcopiesof the completedClaim Formanddocumentationfor your own records.

5. The Claims Administratorwill acknowledgereceiptof your Claim Form by mail, within 60
days of your submission. Your claim is not deemed filed until you receive an
acknowledgementpostcard. If you do not receivean acknowledgementpostcardwithin
60 days,pleasecall theClaimsAdministratortoll freeat (866) 274-4004.

6. If your addresschangesin the future, or if this Claim Form was sentto an old or incorrect
address,you must sendthe Claims Administratorwritten notification of your new address.
If you changeyour name,inform the ClaimsAdministrator.

7. If you have any questions or concerns regarding your claim, contact the Claims
Administrator at the addressbelow, by email at info@strategicclaims.net,or by toll-free
phoneat (866) 274-4004,or you may visit www.aeternasecuritieslitigation.com.DO NOT
call Aeternaor its counselwith questionsregardingyour claim.

THIS CLAIM FORM MUST BE EITHER MAILED TO THE CLAIMS ADMINISTRATOR
BY FIRST-CLASS MAIL, POSTMARKED NO LATER THAN December 28, 2020,
ADDRESSEDAS FOLLOWS:

AeternaZentaris,Inc. SecuritiesLitigation
do StrategicClaimsServices

P.O. Box 230
600N. JacksonSt., Suite205

Media,PA 19063
Fax: (610) 565-7985

info@strategicclaims.net

OR SUBMITTED ONLINE AT: www.aeternasecuritieslitigation.comBY December28, 2020.
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A Claim Form receivedby the Claims Administrator shall be deemedto have been
submittedwhenposted,if a postmarkdateon or beforeDecember28, 2020 is indicatedon the
envelopeand it is mailedFirst Class,and addressedin accordancewith the aboveinstructions.
In all othercases,a Claim Formshallbe deemedto havebeensubmittedwhenactuallyreceived
by the.ClaimsAdministrator.

You shouldbe awarethat it will take a significantamountof time to fully processall of
the Claim Forms. Pleasebe patient and notify the Claims Administrator of any changeof
address.
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Exhibit 3
UNITED STATESDISTRICT COURT

DISTRICT OF NEW JERSEY

B1NG LI, et al.,

Plaintiffs, Civil Action No.
v. 3:14-cv-07081-PGS.-TJB

AETERNA ZENTARIS, INC., et al.,

Defendants.

SUMMARY NOTICE OF (I) PENDENCYOF CLASSACTION
AND PROPOSEDSETTLEMENT; (II) SETTLEMENTFAIRNESS

HEARING; AND (III) MOTION FORAN AWARD OF ATTORNEYS’
FEESAND LITIGATION EXPENSES

TO: All personsand entities who purchasedAeterna Zentaris, Inc.
(“Aeterna”) securitieson a U.S. Exchangeor in a U.S. transaction
during theperiodfrom August30, 2011 throughNovember6, 2014,
both datesinclusive, and who did not sell such securitiesprior to
November6, 2014’:

THIS NOTICE WAS AUTHORIZED BY THE COURT. IT IS NOT A
LAWYER SOLICITATION. PLEASEREAD THIS NOTICE CAREFULLY.
YOUR RIGHTS WILL BE AFFECTED BY A CLASS ACTION LAWSUIT
PENDINGIN THIS COURT.

Certainpersonsand entities are excludedfrom the Classby definition, as set forth in the full
Notice of (I) Pendencyof Class Action and ProposedSettlement; (II) SettlementFairness
Hearing; and (III) Motion for an Award of Attorneys’ Fees and Litigation Expenses(the
“Notice”), availableat www.aeternasecuritieslitigation.com.
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YOU ARE HEREBY NOTIFIED, pursuantto Rule 23 of the FederalRules
of Civil Procedureandan Orderof the United StatesDistrict Court for the District
of New Jersey(the “Court”), that the above-captionedsecuritiesclassaction (the
“Action”) is pendingin the Court.

YOU ARE ALSO NOTIFIED thatLeadPlaintiffs in the Action, on behalfof
themselvesand the Class,have reacheda proposedsettlementof the Action for
$6,500,000in cash(the “Settlement”). If approved,the Settlementwill resolveall
claimsin the Action.

A telephonichearing(the “SettlementHearing”) will be held on February
16, 2021 at 11:00 a.m.beforethe HonorablePeterG. Sheridan(Toll FreeDial-In
Number: 844-891-8300;ConferenceID: 817 247 369#) to determine: (i) whether
the proposedSettlementshouldbe approvedas fair, reasonable,andadequate;(ii)
whetherthe Action shouldbe dismissedwith prejudiceagainstDefendants,andthe
Releasesspecifiedand describedin the Stipulation and Agreementof Settlement
dated July 22, 2020 (and in the Notice) should be granted; (iii) whether the
proposedPlan of Allocation shouldbe approvedas fair and reasonable;and (iv)
whetherLead Counsel’sapplicationfor an awardof attorneys’ fees and expenses
shouldbe approved. In the eventthat there are any changesto the time, date, or
methodof the SettlementHearing,suchchangeswill be postedon the Settlement
websiteat www.aeternasecuritieslitigation.com.

If you are a memberof the Class,your rights will be affectedby the
pendingAction and the Settlement,and you may be entitled to sharein the
Net SettlementFund. If you havenot yet receivedtheNotice andProofof Claim
and Release(“Claim Form”), you may obtain copies of these documentsby
contacting the Claims Administrator at: Aeterna Zentaris, Inc. Securities
Litigation, do StrategicClaims Services,P.O. Box 230, 600 N. JacksonSt., Ste.
205, Media, PA 19063, toll-free: (866) 274-4004, fax: (610) 565-7985,
infostrategicclaims.net. Copies of the Notice and Claim Form can also be
downloaded from the website maintained by the Claims Administrator,
www.aeternasecuritieslitigation.com.

If you area memberof the Class,in orderto be eligible to receivea payment
from the Settlement,you must submit a Claim Form to the Claims Administrator
postmarkedno laterthanDecember28, 2020. If you area ClassMemberanddo
not submit a proper Claim Form, you will not be eligible to receive a payment
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from the Settlement,but you will neverthelessbe bound by any judgmentsor
ordersenteredby the Court in theAction.

If you are a memberof the Class and wish to excludeyourself from the
Class,you must submit a requestfor exclusionsuch that it is receivedno later
than January26, 2021 by the Claims Administrator, in accordancewith the
instructions set forth in the Notice. If you properly exclude yourself from the
Class,you will not be boundby any judgmentsor ordersenteredby the Court in
the Action andyou will not be eligible to receivea paymentfrom the Settlement.

Any objectionsto theproposedSettlement,the proposedPlanof Allocation,
and/orLeadCounsel’smotion for attorneys’ feesand expensesmustbe filed with
the Court and deliveredto Lead Counseland Defendants’Counselsuchthat they
are receivedno later thanJanuary26, 2021, in accordancewith the instructions
setforth in theNotice.

Pleasedo not contactthe Court, the Office of the Clerk of the Court,
Aeternaor any other Defendants,or their counselregardingthis notice. All
questionsabout this notice, the proposedSettlement,or your eligibility to
participatein the Settlementshouldbe directedto the Claims Administrator
or LeadCounsel.

Requestsfor theNotice andClaim Formshouldbemadeto:

AeternaZentaris,Inc. SecuritiesLitigation
c/o StrategicClaimsServices

P.O.Box230
600N. JacksonSt., Ste.205

Media,PA 19063
Toll-Free: (866) 274-4004

Fax: (610) 565-7985

Inquiries, other than requestsfor the Notice and Claim Form, should be
madeto LeadCounsel:

LaurenceRosen,Esq.
TheRosenLaw Firm, P.A.

OneGatewayCenter,Suite2600
Newark,NJ 07102
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(973) 313-1887
info@rosenlegal.com

-AND

KaraWolke, Esq.
GlancyProngay& Murray LLP

1925 CenturyParkEast,Ste.2100
Los Angeles,CA 90067

(888) 773-9224
settlementsglancy1aw.corn

By Orderof the Court
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